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As for Factor No. 1, Financial World readers know how to keep 
financially posted. To supply Factors No. 2, and No. 3, well chosen. 


BOOKS CAN HELP YOU 


“FITCH ANNUAL BOND RECORD” 
By Fitch Pub. Co., Jan. 1, 1934 edition (256 pages)..............0000. $2.00 


You wouldn’t buy a house with a crumbling foundation. Why buy stocks in 
a company with a weak or questionable bond structure? If there is one indis- 
pensable book for every investor (large and small) in stocks as well as bonds, 
this new 1934 edition of The Fitch Annual Bond Record is it. A boiled-down 
statistical 256-page, pocket size report for the entire year of 1933! It 
covers the complete list of domestic and foreign bonds traded on The New York 
Stock Exchange and on The New York Curb, together with active Unlisted 
Bonds, a total of 4,800 bonds, all arranged alphabetically. Liberty Bonds 
are shown separately. Heavy paper cover. Price $2.00 postpaid. 


“SUCCESSFUL SPECULATION IN COMMON STOCKS” 


The technique of stock speculation is es analyzed and explained. Also 
the essential risks and how those risks may be reduced to a minimum. Among 
the interesting subjects discussed are: ‘‘Stop Orders,’’ ‘‘Chart and Tape Read- 
ing,”’ ‘“‘Margin Trading,’”’ ‘‘Technical Condition of the Stock Market,’”’ ‘‘In- 
fluences Affecting Stock Prices,’ ‘‘A Sound Policy of Speculation,” etc. 
Price $3.50 postpaid. 


“STOCK MARKET THEORY AND PRACTICE” 
By R. W. Schabacker (875 pages) Published at $7.50—L‘mited Cash Price $6.00 


An unusually comprehensive book, by Forbes’ Financial Editor, to help both the 
investor and the speculator. Nearly 100 pages are devoted to interpretation 
of vertical line charts. There are 105 charts and graphs to illustrate the text. 
The 27 chapters cover a wide range of useful stock market information, includ- 
ing ‘‘Stock Exchange Credit and Marginal Trading,’’ ‘“The Short Sale,” ‘‘Odd- 
Lot Dealing,’’ ‘‘Brokers’ Loans,’’ ‘‘Outside Stock Exchanges,”’ ‘‘Introduction to 
Stock Analysis,’’ ‘““The Technical Side of the Market,’’ ‘“Taking the Worry Out 
of Trading,’’ etc. Published at $7.50—limited cash price $6.00 postpaid. 


“STOCK MOVEMENTS AND SPECULATION” 


The author of ‘“‘Success in Security Operations’? (price $3.50) wrote this 
book in 1928, added important material based on the market crash of 1929 
and put out this second edition. Both the New York Times Annalist and Col. 
Ayres, of Cleveland Trust Company, have pronounced it “‘the best book yet 
written on stock speculation.’”’ The public will never learn to make a success 
in the market until it learns the basic reasons for past losses. Price $2.50 


postpaid. 
“SUCCESS IN SECURITY OPERATIONS” 
By Frederic Drew Bond (273, pages) $3.50 
(Author of "Stock Movements and Speculation’’) 

A book for the speculator rather than the long-term investor. ‘“‘How the 
Market Moves,”’ ‘‘Why the Market Moves,”’ “Market Control,’’ ‘‘Forecasting,”’ 
“Tape Reading,’’ ‘‘Pool and Syndicate Operations,’’ ‘‘Options,’’ and ‘‘Main 
Errors’’—tthese chapters clarify the many diverse elements that make stock 
market prices. Less than fifty copies available. Price $3.50 postpaid. 


“PROFITABLE GRAIN “GRAPHIC CHART PORTFOLIO OF 
TRADING” 52 MARKET LEADERS” 
By Ralph M. Ainsworth—256 pages...$3.50 January Edition now ready 


The author, Director of Ainsworth’s Finan- Arithmetic charts of the daily price range 
cial Service, a successful grain trader of of 52 leading stocks for eight months end- 
twenty-six years’ experience, has just issued ing December 31st, 1933. Other valuable 
one of the few books ever published on data on earnings, dividends and yearly high 
the subject of grain trading. Mr. Ains- and low, 1920-1932. Size 814x103, inches. 
worth discusses his method of determining Price $2.50 postpaid. 


the beginning of a major decline: his own 

trading rules and the more important rules “THE DOW JONES AVERAGES” 
guiding big traders: a “Year Aroun rad- : 

ing Plan” checked with monthly highs and Compiled by Barron’s (190 pages)... .$1.50 
lows for 25 years; scale buying; short Tabulation by years, months and days of 
swing trading: why a futures market, etc. All Dow-Jones Averages from 1897 to 
Price $3 50 postpaid. December 20th, 1933. 


We Supply Any Book You Want—Send Your Check or Money Order With 
All Book Orders to:—-The BOOK DEPARTMENT, - 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Books for Your 
Investment 
Library 


Books on Bonds 
(See Also “Foreign Securities’) 
By A. M. Sakolski (158 pages)........ $2.00 


“EQUIPMENT OBLIGATIONS” 
(A type in railroad 


By Duncan .......6 3.50 
“FEDERA FUND “MARKET (THE)” 
By ake C. Turner (107 pages) . 1.25 


(Former Asst. Treas., 1st National 
Corp.) 
“HO ANKS BUY BONDS” 
Dy a Ostrolenk and A. M. Massie. 3.00 
*“MORTGAGE BOND RACKET (THE)” 


By E. A. Barbeau (92 1.00 
“MUNICIPAL BONDS 
Rig Brown (231 pages).......... 4.00 


e Lecturer at New York University) 

*-PRINCIPLES OF BOND INVESTMENT” 

Revised and Enlarged Edition 

By Lawrence Chamberlain and George W. 

Edwards, (670 pages) 
“PROBLEMS OF PUBLIC FINANCE” 

By Jens P. one pages)...... .. 8.00 

of K 
“STATE & MUNICIPAL BONDS” 

1933 Revised Edition 

4.50 


TABLES OF BOND YIELDS 


“EXTENDED BOND TABLES” 
By Charles Ezra Sprague (233 pages)...10.00 
1%) and prices, at rates 14%% to 


ried out to eight decimal places) 
OF BONDS AND STOCKS” 
(Yields calculated to .0005 of 1% 
By Johnson, Stone, Cross & Kircher 
Vest Pocket Edition (280 pages) 7 in. 5.00 
Desk Edition (280 pages) 4%x7% i 8.00 
“VAN DYKE’S IDEAL 2 DECIMAL "05" 
BOND VALUE TABLES” 
Pocket Size (570 pages) 5x2% i 5.50 
“VAN DYKE’S CO MPLETE 4 DECIMAL 
BOND VALUE TABLES 
Pocket Size (560 pages) 6x3% in ..... 7.50 
Desk Size (560 pages) 9%x5% in 12.00 
“VAN DYKE’S COMBINED 6 DECIMAL 
‘05’ BOND VALU B AND REDEMPTION 
FACTOR TABLES” 
Desk Size (548 pages) 9x12 in....... 25.00 


Books on Foreign Securities 


A number of foreign bonds, with a high 
rating as investments a few years ago, have 
been demoted to the speculative category. 
*“A BUBBLE THAT BROKE THE WORLD” 
By Garet Garrett (178 pages) 
*“FOREIGN BONDS—AN AUTOPSY” 
A study of the 22 billion dollar default 
in foreign bonds—causes, effects, remedies. 
By Max Winkler 
Ae. Prof., Economics, College of City 


“FOREIGN SECURITIES” 
By John T. Madden (452 pages). 6.00 
(Dean, School of Commerce, N. Y. Unt- 


“INVESTING IN FOREIGN SECURITIES” 
By George W. Edwards (373 pages) 0 
(Head, Dept. of Economics, College of 
City of N. Y.) 


Books on Investment Trusts 


Unfortunately many “Investment Trusts” 
turned out to be poor speculations rather 
than the sound investments they were 
claimed to be. 


TRUSTS” 


By 

“ENGLISH, ANVESTMENT TRUST COM- 
pages) . 15 
(Includes tabulated earnings and dividends 
oe yearly from 1910 on 76 Inv. Trust 


8.) 

“INVESTMENT TRUSTS” 
By Theodore J. Grayson (434 pages) 5.00 
(Prof. of Finance, Wharton School of Com- 

merce and Finance, Pa.) 

TRUST (THE 
By Lawrence M. Speaker (12 pages) 2.00 

“INVESTMENT TRUST ORGANIZATION 
& MANAGEMENT”’ 

By Leland R. Robinson (698 pages).... 7.50 

*“POPULAR FINANCIAL DELUSIONS” 

Contains Chapter on Investment Trusts 
By Robert L. Smitle; 


Books on 
Understanding Financial Statements 
The books below would be cheap at ten 
times the prices quoted, if they bring you 
a better understanding of the real signifi- 
eance and importance of every item in a 
company’s earnings report. 


*“ANALYSIS OF STATEMENTS” 
By Harry G. Guthmann, C.P.A. (454 pages) 5.00 
ANALYZE. BANK’S STATE- 
From Bankers Magazine 50 
TO READ A FINANCIAL STATEMENT” 
Herbert G. Stockwell (443 es) 4 
«HOw TO READ A PROFIT AN Loss 
STATEMENT” 
(Companion volume to “‘How to Read a 
kwell (441 pages) . 4.50 


By 

“ANALYSIS” 
(A College Text Book) 
By W. E. Lagerquist (792 pages) 6.00 
(We can supply a used copy for $4.00) 


*Books marked with an asterisk have been de- 
scribed in previous issues of The Financial World. 
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Special Features This Week 


Equalization vs. Stabilization - - - - - - - - 101 


VW While governmental manipulation of foreign exchange 
rates is not new, having been common in Europe for several 
years, it is a new practice for the United States. This 
discussion explains the American Stabilization Fund, its 
concepts and promises. 


What Stocks Will Benefit from Federal Works? - - 


W Expenditures by the Public Works Administration are 
expected to provide new business for a number of industries. 
But which ones will be the leading beneficiaries and which 
stocks are most attractive? 
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Steels on the Road to Normalcy - - - - - - - 103 


WV With recent recovery in the steel industry presaging a 
turn for the better for the leading companies of the field, 
a careful study of the industry’s prospects is timely. 
Preferred Stocks of Minority Rails - - - - - - - 104 
W The junior shares of two railroads which appear to be in 
a position to share in the indicated substantial improvement 
of several important industries in the territories served. 


Charts and Howto Use Them - - - - - - = - 


W The eighth of the series by H. M. Gartley covering the 
interpretation of stock price movements by the use of charts. 
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Possibilities in Medium Grade Bonds - - - - - - 106 


W The recent advance in the second grade bond market has 
removed many issues from the bargain classification, but 
there are still a few bonds available on an attractive yield 
basis. Five issues are selected. 


Market Value Below Net Current Assets - - - - - 
Ww An analysis of an overlooked stock which, as a direct 
beneficiary of the NRA, appears undervalued on the basis 
of its financial position and earnings prospects. 
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CRITICAL analysis of recent pro- 

posals by Coordinator Eastman 
concerning the future of the railways of 
the country is very much in order at the 
present time, despite the fact that they 
do not appear to pack much of a 
punch. Some of the suggestions con- 
tained in the report, if actually followed 
by Congress, would have far-reaching 
effects on the holders of the securities 
of all railroads and, in view of the trend 
in Government activities in recent 
months, it is important that all owners 
of rail stocks and bonds be familiar with 
the implications contained. 


URING the past year the price of 

copper has advanced from about 
43 cents a pound to its current quota- 
tion of slightly over 8 cents, an increase 
of nearly one hundred per cent and one 
of the widest gains shown by any of the 
raw material groups. The effect thereof 
on the earnings of copper companies is 
obvious and now, of course, conditions 
point to an upward trend in the demand 
for the red metal. This does not mean 
that all copper stocks are buys, however. 
An analysis of the entire situation is 
being prepared in which it will be 
pointed out what, if any, stocks appear 
attractive. 


HE common stocks of two very sim- 

ilar companies operating in the same 
field are currently selling on very dif- 
ferent bases, the price-earnings ratio of 
one issue being nearly double that of the 
other, and yields are considerably dif- 
ferent. Is one issue quite over-valued, 
or is the other in an unusually attractive 
position? Or are there factors which 
explain the apparent discrepancy? An 
analysis will appear at an early date. 
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Adjust Your Security Program 


OW that we have defi- 

nitely embarked on a 
monetary program based on a 50 to 60-cent dollar, 
your security program should be adjusted to the 
situation created by the enactment of the Adminis- 
tration’s policy into law. No matter how you 
may feel about it, the situation exists. Your per- 
sonal interests dictate an immediate decision as 
to which of your pet stocks and bonds should be 
heid, which would better be disposed of without 
further ado—and what issues should be added to 
your portfolio. 


The investment outlook is always a mixed one 
in even the most prosperous eras and that is why 
the average investor—who must devote the major 
part of his time and thought to his active business 
interests—runs the risk of interpreting sporadic 
speculative movements as indications of the longer 
term trend. The risk is particularly present in the 
beginning of this new financial era. 


Your Own Investment Laboratory 


To serve those investors who cannot give their 
full time and attention to the study of current 
investment data and their interpretation in terms 
of security dollars-value, the Financial World 
Research Bureau is available. It is your invest- 
ment laboratory. Investors whose portfolios are 
registered with us for direct, personal supervision 


are guided in a program prepared especially for 
them. Portfolios existing at the time the investor 
enrolls are analyzed, and after a thorough consid. 
eration of every factor in the client’s individual 
situation we suggest the exact revisions necessary, 
From time to time thereafter, as conditions dictate, 
the portfolio is adjusted to the constantly shifting 
outlook. There are no group advices, nor any gen. © 
eralized printed circulars. Every recommendation 
is a special, individual suggestion, fitting into your 
program, and designed to maintain your portfolio 
in proper balance. You retain your securities in 
your own possession. Our position is strictly that 
of investment counsel. 


Enroll Now for Personal Supervision 


Enroll now as a client of the Research Bureau and 
let us guide you in building up or recovering your 
capital and in increasing or regaining your income. 
You will find the procedure simple, for it has been 
perfected by years of concentration on the problem 
of investor-guidance. You merely register with us 
the complete list of your securities with their cost, 
provide us with all the necessary data regarding 
your resources, requirements and objectives, and 
then follow the direct, positive recommendations 
as they come to you. The cost is moderate— 
$100 for a full year of supervision; and there 
are no “extras.” 


fre FINANCIAL WORLD RESEARCH BUREAU 


For complete information clip and mail the coupon printed below—or write a letter if you prefer. 


Tus FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


1-31-34 


Please send me your pamphlet that explains (without obligation to me) how your personal supervisory 


service would assist me to adopt a progressive investment program. 


I enclose a list of my investments 


(showing the number of shares and their original cost) to guide you in telling me just how The Financial 
World Research Bureau will help me to build up my capital and increase my income. 
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The 
Market Situation 


® 


Business and the markets encouraged by 
Administration’s swing toward conserva- 
tism — Bonds approaching level where 
new financing may soon be seen — Owner 
of good securities occupies sound position 


WAsHINGTON developments during the week 
provided the security markets with a healthy back- 
ground, encouragement being taken from the Admin- 
istration’s apparent swing toward conservatism in a 
number of important matters. Orthodox methods in 
connection with the billion dollar Treasury financing 
were by no means unexpected, but actual appearance 
thereof added support to the belief that experimenta- 
tion in money matters is largely out of the way. Steps 
to limit the life of the Stabilization Fund also were 
liked, and prospects are that at the termination of the 
proposed period of operation there will be no need for 
asking a Congressional reprieve for the scheme. Added 
to those trends away from inflation and toward sound 
money matters were the implication that a new cen- 
tral bank is not in the Administration’s plans, and the 
decision (in the face of certain political objection) to 
end the CWA during coming months. While perhaps 
deflationary in character, these developments indicate 
to the markets that business recovery can proceed 
along sound lines without the prospect of the head- 
aches that inevitably result from a disordered currency 
system. 


Stock prices are deriving much encouragement 
from the majority of earnings reports now appearing, 
and the trend in dividend payments also is in the right 
direction. Of course, many corporations are now re- 
porting profits in the place of losses a year ago, but 
even in the case of large companies that have operated 
at a profit throughout the depression remarkable re- 
cuperative powers are being shown. DuPont is a case 
in point, earnings from own operations in the last 
quarter showing a 158 per cent gain over those of the 
same 1932 period, and its income from General Motors 
of course was doubled. Dividend and earnings gains 
are factors of market influence which promise to be 
with us for many months to come. 


Ar mid-week the industrial stock averages were 
only a point or so below the peak reached July 18, 
but numerous individual issues had materially bettered 
their highs of last summer. Allied Chemical was 20 


points above its best price of the summer advance, 
American Can was about seven points better, Chrysler 
17 points, duPont 15 points, General Motors four 
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points. Market technicians are now looking for the 
rail averages to “confirm” the penetration of the Sep- 
tember peak by the industrials, the rail group still 
having about four points to travel although Norfolk & 
Western, for instance, is fully 11 points higher than 
it was six months ago. Whether or not the so-called 
confirmation appears at an early date, the important 
thing to keep in mind is the fact that in the last 
analysis prospective earnings determine stock prices, 
and here the outlook is definitely favorable. 


Furtuer substantial advances by bond prices have 
brought that section of the market up to a level where 
some consideration can be given to needed refunding 
operations and, in some instances, perhaps, to the pos- 
sibility of floating new loans for capital expenditures. 
The stringent provisions of the new Securities Act: are 
still throwing up obstacles to new flotations, but hopes 
are entertained that some necessary changes in the 
law will come out of the present session of Congress. 
Such a development would lay the groundwork for a 
substantial revival in the field of heavy industry, where 
most of the unemployment still is to be found. 


Tuere appears no reason to change the often re- 


peated opinion that the investor holding good stocks 
and intelligently selected bonds occupies a sound po- 
sition. Current indices definitely favor further im- 
provement in the general commodity price structure 
and further substantial gains by business in coming 
months. Security prices may turn irregular from time 
to time, as is the case in any long term trend, but con- 
tinuing business progress can be counted on to maintain 
the trend in the proper direction. 
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Week of January 17 to 24: The trend of the Stock Average 
maintained its upward trend with no appreciable gain in the 
number of Issues Traded. The Volume of Sales continued at 
the highest level since September, 1933. 
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The Trend 
Things 


Digest and inter pretation of current 
business and financial developments 


Business news in general continues to 
be quite encouraging although here and 
there some sign of hesitation appears, a 
development by no means unusual at this 
time of the year. Seasonal factors are 
playing an influence in some lines, with 
electric power output, for instance, showing a slight decline 
from the figures of the preceding week. While total electric 
output is often significantly influenced by industrial de- 
mands, residential demand begins along about this time to 
taper off as the daylight hours lengthen. Preliminary car 
loadings reports suggested that the movement of goods in 
the January 20 week gained a little from that of the seven 
preceding days, whereas a slight decline is usually seen. 
Detroit advices told of another gain in the production of 
automobiles, with the greatest activity still centered in the 
low priced field. As a matter of fact, the three largest 
producers of low priced models are currently accounting 
for more than 70 per cent of the industry’s total, and 
nothing has occurred to change previously expressed opin- 
ions that the greatest sales and profits this year will again 
accrue to those companies catering largely to buyers in the 
lower priced brackets. 

New construction activity for the first half of January 
was 155 per cent higher than the rate prevailing a year 
ago, with the public works classification naturally account- 
ing for the bulk of the gain. The increase in that division 
amounted to 210 per cent (thanks to Government spending), 
and compares with a gain of 44 per cent in residential 
building and 130 per cent in non-residential construction. 
Reports on retail trade reflect maintenance of sales volume, 
and wholesale trade is better. The greatest improvement is 
still being enjoyed in districts which have been the recipi- 
ents of Government funds in the form of aid to agriculture. 

Current indications point to the inauguration of the usual 
spring business revival at an earlier date than usual, and 
just now the expectation is that it will last longer and carry 
further than is normally the case. 


Early Spring 
Trade Rise 
in Prospect 


December railroad earnings reports now 
December coming to hand are, in the aggregate, 
Rail making very satisfactory reading, partic- 
: ularly in view of the results reported dur- 
Earnings Up ing the two preceding :nonths. The first 
few roads to turn in their figures showed 
aggregate net railway operating income about 40 per cent 
higher than that of the same month of 1932, a gain that 
was accomplished on little change in gross. On the basis 
of results for the first eleven months for all of the roads, 
and the December results for those which have reported, 
it appears that Class 1 Roads for 1933 suffered a slight 
decline, one per cent or so, in gross and enjoyed a gain of 
nearly 50 per cent in net. 

Some of the monthly exhibits during the past year showed 
startling changes from the same period of the preceding 
year, with May, for instance, turning in a 248 per cent 
increase in net as a result of only a 1.3 per cent increase in 
gross. For July, gross was up 25 per cent, whereas the 
gain in net amounted to 470 per cent. Following the turn 
in earnings comparisons in a favorable direction in May, 
October was the only month to show lower earnings than 
the same month of 1932. October gross was off slightly, 
reflecting the general trade recession then underway, but 
(as compared with a year ago) maintenance expenses were 
increased $6.8 millions, thus accounting for more than the 
$5.5 millions decline in net. 

Nothing was contained in the Eastman report last week 
on propusals for railroad changes that need immediately 
concern the investor. Such radical changes as Government 
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ownership would admittedly be impractical! now, and 
whether or not they ever will be adopted is a question, The 
outlook for selected rail issues representing roads in satis. 
factory financial condition continues favorable. 


One of the greatest fears many business. 


Administra- men have had concerning the New Deal 

: and its ramifications such as huge Govern. 

wae Say ment spending and the inflationary dangers 
7) 


inherent in changes in the monetary system 
has been that the Administration would 
find itself unable to ignore popular clamor for even greater 
expenditures and more radical steps concerning the dollar, 
A heartening development in this respect is now being seen 
in Washington, with the Administration’s announcement 
of plans for tapering off the CWA activities in coming 
menths. Storms of protest have already appeared, and if 
the President sticks to his original intention despite politi- 
cal opposition, we shall have good grounds for expecting 
the termination of other purely emergency activities at the 
earliest advisable time; in other words, grounds for expect- 
ing the Government to go far enough, but not too far, 

So far as CWA workers are concerned, the PWA’s activ- 
ities are now getting into full swing and can absorb many 
now on the CWA rolls. Additional labor will be needed 
soon on farms, as the weather opens up, and general indus- 
try will doubtless need more help during its usual spring 
rise. The heavy industries, which have been responsible 
for the bulk of the unemployment, should show signs of 
definite revival later on in the year, and, of course, there 
already is talk of further shortening of hours under the 
NRA. 


Talk of currency inflation has _ been 


Credit fading for some time, but consideration 
° of potentialities of credit inflation should 
Inflation be very much to the fore. The Govern- 
Abead? ment’s plan to continue to finance its defi- 


cit by means of borrowings of course will 
have the effect of further inflating the credit structure, 
and then it must be remembered that Federal Reserve 
member banks currently possess about $950 millions of 
excess reserves which could provide the basis for a further 
additional expansion in bank credit of as much as $9.5 
billions. 

It may be that $2 billions of the profit on gold revalua- 
tion will be used exclusively to help control the dollar in 
the foreign exchange markets, but it may also be important 
to remember that a part or all of the fund, in the discretion 
of the Treasury, may be used to purchase Government 
securities. And, of course, there also remains the $666 
millions of further profit from the dollar devaluation plan, 
disposition of which has not been announced. All in all, 
conditions are shaping up in such manner as to provide the 
groundwork for a credit inflation, the like of which was not 
seen even in 1929. Its implications with respect to security 
prices are obvious. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE CoMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic, Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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$2 billions. 
or in cooperation with its English counterpart? 


Wi. 


foreign exchange rates has long 

been commonplace among Euro- 
pean nations, and England’s Equaliza- 
tion Fund has for several years been 
a familiar institution to the Britons. 
Anything more than an academic in- 
terest in the foreign exchange markets 
by our Government has, up to recent 
months, been something that was re- 
garded as neither necessary nor desir- 
able. But changing conditions bring 
changing concepts, and current indica- 
tions are that the operation of the 
American Stabilization Fund will fur- 
nish a topic for conversation for a 
number of years to come. 


(5 exeha manipulation of 


The Stabilization, Fund 


Under the Gold Reserve Act of 1934, 
$2 billions of the gold profit to be ob- 
tained from the devalorization of the 
dollar is to be used for the establish- 
ment of the fund. It will be operated 
by the Secretary of the Treasury, at 
his discretion, for the purpose of 
stabilizing the exchange value of the 
dollar, principally through purchases 
or sales of coin, bullion, bills of ex- 
change, bankers’ acceptances, bonds, 
notes and other negotiable credit in- 
struments. Among these are speci- 
fically mentioned the obligations of the 
United States and of any foreign gov- 
ernment in whatever currency payable. 
The management of the fund is to be 
surrounded with secrecy and details 
will be known only to the President 
and the Secretary of the Treasury. 
Audits must be submitted to Congress 
only at infrequent intervals. 

Although there exist many parallels 
between this fund and the Equalization 
Fund established by England in July, 
1932, the fundamental differences in 
the monetary policies of the two coun- 
tries explain the prevailing distinc- 
tions, which are already expressed in 
the names given to these funds. At 
the current rate of exchange between 
the two countries the American stabil- 
ization fund is some $200 millions 
larger than its English counterpart 
and it is understood that the latter now 
includes amounts in foreign currencies 
which would lessen its power in a cur- 
rency depreciation race. 

Since Great Britain went off the gold 
standard the two principal objects of 
its financial policy have 
been the maintenance 
of the ‘internal price 
level as an anti-defla- 
tionary device and the 
avoidance of heavy 
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Following the English pattern, the Adminis- 
tration bas a stabilization fund of 
Ll it be managed in competition 


variations in the foreign exchange 
value of the pound, leaving sterling 
to find its natural level as determined 
by the movements of oversea trade 
and the requirements of the inter- 
national balance of payments. The 
fund has not interfered with the 
secular depreciation of the pound 
which was desired by England as 
a stimulus for its export trade, which 
is vital for the preservation of its 
economic life. The comparative stabil- 
ity of the English pound in terms of 
the French franc during the past 
twelve months must be put down as a 
definite success for the fund’s manage- 
ment. No accounting has ever been 
given of the Equalization Fund and 
none probably ever will, as its opera- 
tions are veiled with scrupulous se- 
crecy in order not to impair the desired 
results through encouragement of in- 
ternational speculation by untimely 
publicity which might tend to upset 
the foreign exchange market. 

The primary object of the United 
States’ present monetary policy is to 
raise the internal price level (not 
maintenance, as in England) through 
depreciation of the dollar in terms of 
gold. Because of the inherent strength 
of the dollar the principal efforts of 
the Stabilization Fund will have to be 
spent in keeping the dollar from rising 
above the 60-cent limit set in the 
President’s bill as the upper level for 
the expected revalorization of the 
dollar. The quotations of the dollar 
in international exchange markets 
since the details of the bill were pub- 
lished prove this contention. They 
have generally been well above the 
60-cent equivalent, or the price of 
$34.45 for an ounce of gold set by the 
Treasury for domestically produced 
gold. 


The Strength of the Dollar 


The obvious reasons for this strength 
of the dollar are the continuance of a 
favorable merchandise balance sup- 
ported by a favorable balance of inter- 
national payments because of our 
status as a creditor nation, and 
further, the expected repatriation of 
American funds from abroad. The 
latter will come as a consequence of 
removal of doubts regarding the future 
valuation of the dollar. This repatria- 
tion of American funds is likely to be 
accompanied by an inflow of foreign 
capital into the United States for in- 
vestment purposes, which will add to 
the demand for dollars and make it 
more difficult to keep its value at or 


below 60 cents in terms of its former 
gold parity. 

It has been intimated that the 
Stabilization Fund has been specifically 
designed to facilitate this repatriation 
of American funds, which have been 
estimated by various sources as amount- 
ing from $1 billion to $1.5 billion. 
It is obvious that without the safety 
valve of such a stabilization fund such 
capital movements would upset the 
equilibrium of the exchange markets 
and seriously embarrass the Adminis- 
tration’s devalorization policy. 

Is there a possibility of conflict be- 
tween the operations of the English 
Equalization Fund and the American 
Stabilization Fund, and is a currency 
war to be expected? 


The Gold Hedge 


In order to keep the valuation of the 
dollar down to the desired 60-cent level 
the United States will have to offer 
dollars and buy some of the various 
credit instruments in foreign cur- 
rencies. In buying credits in cur- 
rencies off the gold standard a 
considerable risk must be assumed, 
because in case of further depreciation 
of such currencies the ultimate re- 
patriation of the Government’s money 
would result in a corresponding loss. 
The purchase abroad of currencies 
convertible into gold represents the 
best hedge against such losses. With 
France, Holland, Belgium and Switzer- 
land left as the only countries on the 
gold standard with an important for- 
eign exchange business, it is obvious 
that both England and the United 
States will have to operate in these 
markets, offering their currencies 
against claims on gold. Any such 
movements on a larger scale would 
force the gold standard countries to 
place an embargo on gold exports to 
protect their holdings, in other words 
at least partially to abandon the gold 
standard. Such a development would 
by no means be advantageous to the 
United States nor to England, as it 
would doubtless start a race for cur- 
rency depreciation and _ indefinitely 
postpone the international currency 
stabilization which is necessary to 
bring back normal trade relationships 
among the various nations. 

Thus a competitive bidding for gold 
in the remaining markets would not 
bring any material benefits. Manipu- 
lations by the United States Treasury 
in the London market and by the 
English Equalization Fund in the New 
York market without mutual under- 
standing could create much ill will and 
friction without assuring the desired 
monetary results. Therefore, for rea- 

(Please turn to page 119) 
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« « A selection 
of twenty-three lead- 
ing beneficiaries 


ment’s credit reservoir for re- 

plenishment of the founts of 
private industry is the overshadow- 
ing  politico-economic experiment 
which is being tried out in this 
country at the present time. Last 
year close to $5 billions of public 
funds were either granted, allocated 
or loaned by the Government to ac- 
complish the primary purpose of 


U of the Govern- 


checking the vicious spiral of de- 


field would include American Ra. 
diator, Johns-Manville, Nationa] 
Lead, Holland Furnace and U. §, 
Gypsum. Products manufactured 
by these companies enter directly 
into the building of homes and 
should meet increasing demand over 
the coming months. Financial aid 
to the railroads last year, extended 
by the RFC, was concerned mainly 
with protection of financial jn. 


tegrity of the roads. The bulk of 


flation. This not only came about 
in 1933 but the tide of industry de- 
finitely turned during the year, thereby 
supporting the contention of those in 
authority at Washington that direct 
government aid to industry is both 
economically sound and feasible. In 
consequence, billions of dollars of addi- 
tional funds are to be pumped into 
private industrial channels over the 
coming months to accelerate the re- 
covery movement. 

While the direct aid of industry ap- 
pears incidental in the Government’s 
program, its repercussions are bound 
to be felt by nearly every segment of 
our economic structure. This is par- 
ticularly true as the great bulk of 
Federal funds are being appropriated 
to spur activity in the construction in- 
dustry which occupies the key position 
in our economic set-up. New con- 
struction, directly or indirectly draws 
upon nearly all the country’s resources 
and at the same time makes liberal 
use of manual labor and is thus the 
indirect cause for broadening of ulti- 
mate consumer purchasing power. 


The Industries Benefited 


Government aid to agriculture will 
likewise be continued during the year 
1934, primarily through the Farm Credit 
Administration and the AAA which 
have for its main objective the lifting 
of agricultural prices and improvement 
of farm purchasing power. Financial 
aid to the railroads in 1934 will take the 
form of advances from the PWA for 
the purpose of financing purchases of 
equipment, repairs, etc., so that direct 
benefits will accrue to those companies 
producing rail equipment, rather than 
to the roads themselves. Although it 
is not indicated that addi- 
tional funds are to be made 
available for road _ building 
over the coming year, $400 
millions was allocated by the 
PWA for this purpose last 
year of which amount little 
has yet been expended in ac- 
tual construction work. The 
bulk of procurements financed 
from this fund will be placed 
during the present year. 

In the administration of 
Federal appropriations, em- 
phasis is being placed on 


RESIDENTIAL 


American Radiator 
Johns-Manville 
National Lead dry 
Holland Furnace U. 


PUBLIC WORKS AND 


General Bronze 
Inland Steel 
Mack Trucks 
Otis Elevator 
Stone & Webster 


What Stocks 
Will Benefit 


from 


Federal Works? 


increasing employment. All construc- 
tion projects to be financed with gov- 
ernment funds will liberally utilize 
manual labor in preference to labor 
saving machinery so that those com- 
panies engaged in the manufacture of 
such equipment may not be expected to 
benefit to the same extent as would be 
true if economical and expeditious 
building were the primary objective. 
However, such equipment will be used 
in substantial amount, particularly as 
many projects are not adapted to the 
wide utilization of unskilled labor. 
The pumping of vast sums of 
Federal funds into private channels for 
the purpose of getting men out of the 
bread lines has and will likely continue 
to favorably affect many industrial 
concerns as a very substantial portion 
of such advances is finding its way into 
their coffers. If this procedure suc- 
ceeds in generating a new era of pros- 
perity as is hoped, all groups will ulti- 
mately benefit, but certain companies, 
due to the nature of services rendered, 
stand in the vanguard of the bene- 
ficiary group. Expansion in earnings 
of these companies will be one of the 
primary results of such spending. 
The leading beneficiaries from an 
upturn in the residential construction 


Companies Which Will Benefit By 


Government Spending 


BUILDING General Electric 


Westinghouse 


8. Steel. 

ethlehem ee 

U. S. Gypsum a 

Lime Locomotive 

American Steel Foun- 
dries 


COMMERCIAL 
BUILDING ROAD BUILDING 


General Asphalt 


Warren Bros 


RAILROAD EQUIPMENT 


American Car & Foun- 


Caterpillar Tractor 


International Cement 
Chicago Pneumatic Tool 


extensions this year will be for the 
purpose of financing improvements so 
that this money will be passed on to 
the producers of rail equipment. Elec. 
trification is to be carried forward by 
many lines which means more business 
for General Electric and Westinghouse, 
The bulk of steel rail purchasss will be 
supplied by U. S. Steel and Bethlehem 
while locomotives and other equipment 
will be furnished in substantial part by 
Lima Locomotive, American Car & 
Foundry and American Steel Foun- 
dries. 

General Asphalt and Warren Bros. 
derive the major portion of their rey- 
enues from the road building field and 
accordingly will be directly affected by 
the $400 millions expenditures for this 
purpose. Other companies having a 
large stake in the industry include 
Caterpillar Tractor, International Ce- 
ment and Chicago Pneumatic Tool. 
Heavy construction, which includes 
public buildings, dams, bridges, etc., 
draws upon a broad field for raw and 
finished materials. A share in this 
business should be had by General 
Bronze, Inland Steel and Otis Elevator. 


Leaders in Specialty Fields 


Asthecountry’s foremost construction 
concern, Stone & Webster has already 
obtained construction contracts as a 
result of the program and should par- 
ticipate more fully when present bar- 
riers to local projects are removed. 
Mack Trucks is the country’s chief 
producer of the heavy duty commercial 
vehicles which are employed in con- 
struction projects. This company’s 
business has varied directly with con- 
struction activity in this country, 
which has been at relatively low ebb 
since 1927. Projected im- 
provement in this field ma- 
terially improves this com- 
Ppany’s prospects. 

The above companies are 
directly in line for business 
which will be created as a re- 
sult of Government advances 
and the current year promises 
to be one of expanding reve- 
nues and earnings for them. 
If the program brings about 
the desired results, consumer 
demand for capital goods 


should insure continued gains. 
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he country. In its reversal of trend and its wholly abnormal seasonal 
course, did 1933 lay the foundation for further recovery toward a 
normal state of prosperity for the well situated steel companies? 


a whole will report substantial 

deficits for 1933 and for the most 
part was unable to show any material 
earning power, even in the relatively 
favorable third quarter, its perform- 
ance over the year as a whole was 
highly encouraging as an augury of an 
important turn in the general economic 
trend and of future earnings recovery. 
The slump in steel activity from the 
peak daily average rate of 176,000 tons 
in 1929 to the 42,700 tons average of 
1932 was the most severe in the his- 
tory of the industry, and the upturn to 
73,800 tons in 1933 provided the first 
definite evidence of a break in the de- 
flationary trend. In comparison with 
the rate of activity of the pre-depres- 
sion period, as represented by the daily 
average output of 148,200 tons for the 
four years ended with 1928, the 1932 
average was 29 per cent, with the low 
month of July at 22 per cent (on a 
seasonally adjusted basis). Similarly 
the 1933 output represented 50 per 
cent of this arbitrarily selected nor- 
mal, the high month falling in July, 
when on a seasonally adjusted basis 
the rate represented 95 per cent of 
normal. The fact that this summer 
bulge was contrary to the usual sea- 
sonal precedent explains the high per- 
centage, since on an unadjusted basis 
the figure would be 86 per cent. 


whole the steel industry as 


Major Customers 


During last year the automotive in- 
dustry made substantial gains, more or 
less paralleling the steel industry, and 
thus consumed approximately its nor- 
mal proportion of the total steel out- 
put. On the other hand, the other two 
major steel consuming industries, the 
railroads and new construction, took 
much less than their normal propor- 
tions, leaving the large category of 
miscellaneous a greater share than 
usual. The success of the automobile 
show presages further substantial 
gains in steel orders from that source, 
and the rate at which the Government 
is pouring funds into public works and 
into railroad purchases is just begin- 
ning to make itself felt in inquiries for 
steel. There is thus little doubt that 
at least for a number of months to 
come the steel industry is destined to 


JANUARY 31, 1934. 


Steels 
the Road Normalcy 


The sharp decline of the depression brought the 1932 level of 


steel activity far below the reasonable normal requirements of 


enjoy a substantially expanding vol- 
ume of business. 

A year ago the normal seasonal ex- 
pansion of operations was interrupted 
and reversed in February and March 
by the country-wide banking crisis and 
moratorium. 
proved to be the poorest month of the 
year, instead of the best, as under nor- 
mal conditions. This was followed by 
a belated spring rise, augmented by 
inflationary psychology and a desire on 
the part of steel users to protect them- 
selves from anticipated price increases 
on account of higher costs under NRA. 
The non-seasonal July peak was there- 
fore quite naturally followed by a non- 
seasonal decline, which extended 
through November, and which brought 
October (the usual fall peak) about 37 
per cent below July, instead of about 
11 per cent above, as under normal 
seasonal conditions. There was then a 
further non-seasonal change when De- 
cember recovered to about 22 per cent 
above November, whereas the normal 
seasonal experience is a decline of 
about 2 per cent. 


Current Trends 


The weekly estimates of steel opera- 
tions in percentage of capacity indi- 
cate an average for the current month 
of close to 32 per cent of capacity, 
which would be about 47 per cent of 
the average rate of the 1925-28 period. 


For this reason, March . 


The weekly estimates during December 
averaged about 31.4 per cent of ca- 
pacity, indicating a slight increase for 
January; but the final report of the 
Iron and Steel Institute for December 
showed a rate of 34 per cent of capac- 
ity, revealing a margin of error in the 
weekly forecasts sufficient to call in 
question any definite estimate as to an 
increase or decrease for January. 
Nevertheless, a rising trend in output 
in the coming two or three months of 
probably greater than normal seasonal 
proportions (in percentage if not in 
actual amount) appears in prospect. 


Market Outlook 


Since steel is an industry of heavy’ 
overhead, an increase in volume 
greatly aids earnings, even though the 
price structure may not advance sig- 
nificantly. Thus, the market for steel 
shares may be expected to follow the 
expanding operations of the industry, 
subject, of course, to special factors 
that may affect individual companies. 
U. S. Steel and Bethlehem, as the two 
outstanding diversified and integrated 
units, will derive substantial benefit 
from rising demand from any or all of 
the important consuming channels. A 
number of the next ranking companies 
in point of size, such as Jones & 
Laughlin, Inland, National and Re- 
public, also have considerable diversi- 
fication in their output, although the 
latter two are more responsive to con- 
ditions in the motor industry than to 
changes in construction demand and 
railroad buying. Among the more spe- 
cialized companies which appear to be 
in an attractive position are American 
Rolling Mill and Ludlum, both of 
which find their most important single 
outlet in the automotive industry. 
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to some degree in broad upward 

movements in general business 
activity, but the benefits are likely to 
be much more pronounced for some 
carriers than others. This is well illus- 
trated by the experience of 1933, for 
which year some railroad companies 
will show large gains in earnings, 
while others will report little change 
as compared with 1932, and a few will 
register declines in the face of general 
improvement. Large systems like the 
New York Central and the Pennsyl- 
vania Railroad, covering many states, 
are certain to reflect any rise in indus- 
trial activity, but smaller roads are apt 
to be so greatly affected by local con- 
ditions in relatively small areas that 
the effects of broad trends upon their 
earnings reports are delayed for ex- 
tended periods. As an example, we 
may note the relatively poor earnings 
of some of the southwestern railroads 
in 1933, resulting in large part from 
the very poor wheat crop in a large 
part of that territory. 


ae railroads of the country share 


Outstanding Gains 


On the other hand, industrial condi- 
tions which caused a heavy movement 
of high grade Virginia and West 
Virginia soft coal enabled the Chesa- 
peake & Ohio and the Norfolk & 
Western to report exceptionally good 
earnings for 1933. In making specula- 
tive rail commitments for 1934, it will 
obviously be advantageous to select 
issues of companies which, through 
geographical location or other factors, 
are in a position to benefit from favor- 
able business trends and thus show 
greater than average gains in earnings 
in the current year. If current in- 
dications are fulfilled, the Colorado & 
Southern and the Pere Marquette are 
two such companies. 

The lines of the Colorado & Southern 
and its subsidiaries extend from points 
north of Cheyenne, Wyo., to Galveston, 
Tex., and in conjunction with those of 
the parent road, the Burlington, pro- 
vide a through route from the North- 
west to the Gulf. The Texas lines of 
the subsidiary Fort Worth & Denver 
City Railway run through a rich agri- 
cultural and oil producing section 
which developed very rapidly in re- 
cent years, especially in the 1920s. 
Most of the Colorado & Southern 
proper is located in the state of Colo- 
rado which, except for Denver and a 
few other smaller cities, is sparsely 
populated. The decline in mining oper- 
ations in the state of Colorado in re- 
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4 Colorado & Southern — 


Preferred Stocks of 
Minority Rails 


long term. 


cent years has naturally had an adverse 
effect upon the earnings of the road. 
Colorado was long famous for its gold 
and silver mines; the state also has 
large deposits of copper, zinc, lead, 
manganese, gypsum and tungsten. It 
has achieved first rank in radium out- 
put and coal and iron ore production 
reach substantial totals in years of 
large industrial activity. 

However, in many of the established 
mines, the richest ores have long since 
been extracted, and the prices for most 
metals declined so low during the de- 
that mining of low 
grade ores was decidedly unprofitable. 
Up to last year, many a “ghost town” 
could be found within the borders of 
the state, but in recent months quite 
a few of the deserted mining camps 
have come to life. The sharp increase 
in the price of gold following abandon- 
ment of the gold standard by the 
United States provided the first stimu- 
lus. Then improvement in industrial 
conditions last year helped the market 
for some of the base metals. Recent 
events affecting silver may have more 
permanent and far reaching efiects 
upon Colorado mining operations than 
the other developments mentioned 
above. The decision of the Admin- 
istration to purchase newly mined 
silver produced in this country at 64} 
cents an ounce will permit the profit- 
able operation of many mines which 
could not make production costs on a 
basis of a market price around 40 
cents an ounce. 


Chief Beneficiaries 


The two roads most directly affected 
are the Colorado & Southern and the 
Denver & Rio Grande Western. The 
junior securities of the latter are in 
an extremely speculative position at 
the present time in view of the finan- 
cial weakness of this carrier. On the 
other hand, the Colorado & Southern 
is in strong financial position. As of 
November 30, 1933, the consolidated 
balance sheet of the company and its 
subsidiaries showed total current as- 
sets of $8.3 millions as against total 
current liabilities of only $2.2 millions. 
Cash and time deposits totaled about 
$4.5 millions. The current indications 
point to a report for the year 1933 
showing about 80 per cent of fixed 
charges earned. With a moderate 
further increase in traffic, the road 
should be able to show earnings ap- 
plicable to the first preferred stock for 
1934. This issue has recently been 
selling for about 15 points below the 


4Pere Marquette — 


te The junior securities of these railroads appear to be in a position to benefit from 
indicated substantial improvement in important industries. 
preferred and common stocks indicate possibilities of enhancement in the former over the 


he relative positions of 


common stock, a situation reflecting 
the scarcity value of the common, 
which is largely owned by the Chicago, 
Burlington & Quincy. Although the 4 
per cent first preferred is non-cumula- 
tive, it would appear to be undervalued 
on its long term prospects at current 
market prices in the low 20s. 


A Michigan Railroad 


The Pere Marquette is another road 
which is controlled by a larger system, 
a majority of the common stock being 
owned by the Chesapeake & Ohio. It 
appears very probable that the Pere 
Marquette will be merged, sooner or 
later, with the C. & O. It is not in 
as strong a position financially as the 
Colorado & Southern, but in view of 
the Chesapeake & Ohio’s large equity, 
the value of the property to the larger 
company, and the high normal earning 
power, it is believed that the C. & 0. 
would provide financial support if 
necessary. Thus far, the Pere Mar- 
quette’s borrowings have been moder- 
ate, consisting of a loan of $3 millions 
advanced by the RFC to meet a like 
principal amount of underlying mort- 
gage bonds which matured in 1982, 
and notes payable of $1.6 million. 
Current liabilities, as of November 30, 
1933, were about $1 million in excess 
of current assets. 

Pere Marquette owns and operates a 
network of lines which covers most of 
the state of Michigan. Many different 
industries are represented in its ter- 
ritory, but the predominant one is 
motor vehicle manufacture, and many 
of the others center around and depend 
upon the giant automobile and truck 
industry. Thus, when the automobile 
industry is booming, the Pere Mar- 
quette not only has a large traffic in 
finished vehicles, but moves a substan- 
tial tonnage of coal, steel and other 
raw materials and parts. Largely as 

(Please turn to page 119) 
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Charts and How to Use Them 


The eighth of a series of articles covering the interpretation of stock price movements 


T IS only in recent years that the 
| sto market phenomenon known 

as the gap has commanded the 
serious attention of technical stu- 
dents. Perhaps this has been because 
it is a formation which appears only 
on bar charts (showing highs and 
lows) which are a comparatively new 
development in chart construction. 
Gaps are therefore little understood 
generally and are usually ignored or 
misinterpreted, but technical study has conclusively 
proven that they have real value as both confirmatory 
and forecasting signals. 

Gaps result from a difference between the range of 
trading on two successive days. A gap on the upside 
occurs when the low price of one day’s range is higher 
than the previous day’s high. Conversely, a downside 
gap occurs when the high of one day is lower than the 
low of the day preceding. Gaps also appear on weekly 
and monthly bar charts. 

Occasionally, the range of one day’s prices is lapped 
only slightly by the range of the succeeding day, so that 
the pattern just misses making a gap. (See Chart 8, 
points marked A, C, E, H.) The more active issues 
frequently show this lapping, while actual gaps are 
appearing in less prominent issues. At critical points 
in a trend, such close lapping must be carefully noted, 
since it is often as important as an actual gap. When 
a close lapping occurs in a composite average, many 
important stocks are apt to show gaps. Conversely, 
when a gap occurs in the averages and a close lap 
occurs in an important stock, it should be considered as 
a gap. 


Gaps in the Various Trends 


A gap is said to be “closed,” “covered” or “filled” 
when a subsequent rally or decline carries price levels 
completely across the open space of the gap. On Chart 
8, the gaps at points D, E, F, G were closed by subse- 
quent price movements shown on this chart. 

Like other important technical formations, gaps ap- 
pear in all three trends. Gaps in the major trend are 
infrequent and are discernible only in long-term studies, 
such as monthly high and low charts. The gaps which 
are of greater practical importance occur in the inter- 
mediate trend. Minor trend gaps may be seen on daily 
and short-interval bar charts. The observer must, of 
course, remember that a gap on a daily bar chart is a 
minor trend phenomenon when it first appears. Circum- 
stances may indicate that it is intermediate in character 
and later events may prove this definitely. On rare 
occasions, the gap may ultimately appear as major, and 
thus develop to be 
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cycle appears near termination, and 
prices reverse their trend. Next 
occurs the midway gap, when after an 
interruption, or period of backing and 
filling in the new intermediate move, 
the trend is abruptly resumed. Lastly, 
when this intermediate movement is 
near completion, sheer momentum 
often causes an exhaustion gap just 
prior to a reversal of the intermediate 
trend. This sequence, of course, is 
typical in either up or down swings, and is followed by 
the more infrequent major trend gaps and less exactly 
by gaps in the minor trend. Breakaway and exhaustion 
gaps may be considered reversal patterns, while midway 
gaps are continuation phenomena. On Chart 8, A and 
H are breakaway gaps. The close lap at A was con- 
firmed as the breakaway by the gap at B which imme- 
diately followed; C is a midway gap and F is an 
exhaustion gap. 

Observation soon shows that this theoretically perfect 
sequence of breakaway gap, midway gap, and exhaus- 
tion gap does not always occur and sometimes a scatter- 
ing of gaps throughout a trend renders dependable 
identification of the different types difficult. 


Time Periods Between Gaps 


_ Exhaustion gaps usually occur from 1 to 7 or 8 days 
before the actual high or low of a movement, with an 
average time of about 4 days. Breakaway gaps ordi- 
narily appear from 2 to 14 days after an intermediate 
high or low, and, with this wide variance, average ap- 
proximately 6 days. 

About 60 per cent of all important gaps in recent 
years have occurred over weekends and stock exchange 
holidays. 

Unlike the technician’s other working tools, gaps have 
no duration in the proper sense. They are of overnight 
occurrence (or between one week or one month and the 
next on longer interval charts) and hence, from the 
point of view of the price chart observer, are practically 
instantaneous phenomena. 

Careful research has indicated that gaps which occur 
in the composite averages (reflecting a broad change in 
sentiment) are much more important than those which 
occur in a single group or an individual stock. Also, 
quite naturally, gaps are more frequent in individual 
stocks which are less active. 

In the case of important breakaway and midway gaps, 
particularly those which occur in the early part of a 
major movement, it is often many months or even a 
period of years before they are closed. Many gaps in 
market history have never been closed, even by the 

1929-32 bear mar- 


of importance in 
all three trends. 
Gaps are of 
three primary 
types, the break- 
away, the midway 
or measuring, and 
the exhaustion. 
There is usually 
a definite sequence 
of intermediate 
trend gaps and 
the interpretation 
which is given to 
these gaps by the | 
technician depends 
principally upon 
their location. The 
firsé in the se- 
quence is the break- 
away gap which 
occurs when the 
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ket. Important ex- 
haustion gaps, on 
the other hand, 
are usually cov- 
ered in from 1 to 
20 days and most 
frequently in 2 to 
6 days. There are 
innumerable gaps 
which occur dur- 
ing the progress 
of an intermediate 
advance or decline, 
L 55 but, especially 
when closed short- 
ly after they oc- 
cur, with the trend 
continuing, are of 
ScaLe little or no im- 
portance. Often 
two midway gaps 
take place at about 


of an intermediate 1932 © nmoannier first of which is 
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covered by a minor rally or decline, but the second 
proves of notable importance. If a breakaway gap is 
covered in a few days by a rally or decline which halts 
short of the previous minor bottom or top, another gap 
in the same area may be expected. The size of a gap 
is often of considerable importance. 

Breakaway gaps are generally believed to be caused 


by well-informed buying or selling which takes place - 


when a reversal of the intermediate trend is imminent. 
The midway gap is usually associated with the time 
when the mass of stock buyers or sellers becomes con- 
vinced that the intermediate movement is to continue 
for some time. The publication of important news often 
provides the impetus at this point. Exhaustion gaps on 
the downside are frequently recognized as the regis- 
tration of panic fear and the desire to sell at any price 
on the part of the great mass of uninformed traders 
and investors. Conversely, upside exhaustion gaps are 
similarly believed to be caused by the unbridled desire 
of the uninformed to purchase stocks without delay at 
any price. As in the case of other technical phenomena, 
short covering has an important influence in causing 
upside gaps, and the force of liquidation in causing gaps 
on the downside. 

Breakaway gaps can be considered more reliable if 
they take place from supply and demand areas or 
triangles. Midway gaps frequently precede or succeed 
horizontal trading areas occurring during a trend or 
follow triangles similarly located. The gaps confirm 
the completion of the preceding formation in both these 
eases. If a trading area develops just below a gap, 
indicating that the price trend is unable to reverse, it is 
excellent evidence that the gap is of the midway type. 
On the other hand, if a rally or decline closes the gap 
within a few days, and proceeds definitely through the 
area, the evidence is in favor of the exhaustion type. 
This is particularly true when another gap appears at 
approximately the same level in the opposite direction. 
In such cases, the second gap usually proves to be of 
the breakaway type and confirms the first as an exhaus- 
tion situation. i 

Midway gaps usually offer strong resistance to the 
subsequent correction of the intermediate advance or 
decline then in progress. They often mark the culmi- 
nation of uptrend corrections and the termination of 
downtrend corrections. The chief value of the gap is 
to be derived by study in connection with trading areas, 
triangles, and trend lines. 

The outstanding importance of midway gaps lies in 
their usefulness in estimating the probable extent of 
the remaining advance or decline which may be expected 
before the culmination or termination of the interme- 


Possibilities in 


pee the second grade bond market as a whole has 
advanced sharply in recent weeks, there can be no 
doubt that there has been general recognition of the 
situation pointed out in an article in THE FINANCIAL 
WORLD in the January 3 issue, and on several occasions 
during the last half of 1933. Secondary bonds stand 
to benefit from any increase in business activity whether 
it is caused by moderately inflationary monetary and 
credit policies or natural business revival or both. But 
in view of the price advances in this section of the 
market, a question naturally arises as to whether any 
bonds in this group may still be considered attractive 
for new purchases at this time. 

A survey of the field leads to the conclusion that the 
possibilities in the secondary bond 
market have not been exhausted, 


diate movement in which they occur. It is this use of 
the midway type which has caused it to be termed a 
“measuring” gap. 

When a gap appears in the direction in which the 
trend has been moving, it would appear to indicate 
increased intensity of the movement. When one occurs 
immediately after a reversal of trend, a drastic change 
in sentiment is indicated. And when a gap occurs ina 
trend which has proceeded a long time and resulted in 
a substantial movement, which gives evidence of a de- 
crease in pace, it may be considered to indicate exhaus. 
tion of the movement. 

After an intermediate reversal in a long major down 
trend, such as that from 1929 to 1932, if a series of 
upside gaps occur, they should be considered as a pos. 
sible indicator of a major as well as intermediate re. 
versal. 

Breakaway gaps are probably the most easily recog- 
nized, because they usually follow a distinct top or 
bottom. Also, most traders and investors will agree 
that the beginning of a movement is usually easier to 
see than the end. Exhaustion gaps are particularly 
noticeable and valuable when a movement has run for a 
long time and appears to have no point of culmination 
or termination. In such cases, if a sharp uprush or 
decline is followed by a gap in the same direction, ex- 
haustion is strongly indicated and reversal likely. 

When an intermediate trend has been under way for 
some time and has made appreciable progress and a gap 
develops in the direction of the trend, the question then 
arises as to whether the gap is of the midway or exhaus- 
tion type. Experience shows that if such a gap is not 
closed within 3 to 7 days and if the trend continues in 
pronounced fashion on increasing volume, it is definitely 
not an exhaustion gap. 

Gaps possess very definite value, however. They 
signal marked changes in sentiment and emphasize 
movements out of various technical patterns. They are 
excellent checks on intermediate movements and furnish 
important potential resistance areas. And they can be 
used as a device to measure the extent of coming move- 
ments. 

. The lack of reliability of gaps as a working tool may 
be ascribed principally to their frequent occurrence, 
many being of no significance, and the suddenness with 
which they take place, requiring instant appraisal for 
primary usefulness. These qualities make them scarcely 
possible for use by any but the trained technical student. 


aaAaA 
The ninth article of this series of technical market 
studies will deal with the subject of trend lines. 


Grade Bonds 


term economic trend is definitely upward. There 
appears to be considerable ground for optimism on this 
score. Current business barometers augur well for 1934. 

However, it would be best to regard the five bonds in 
this selection primarily from the viewpoint of income 
return. The current yields on these issues are still gen- 
erous, and continuance of regular interest payments 
seems to be reasonably well assured. The bonds are not 
of a type which should be purchased in cases where cir- 
cumstances dictate a consistently conservative invest- 
ment policy; but where moderate risks may properly be 
taken promising secondary bonds might well be included 
in investment portfolios. 

With the exception of the Montana Power issue, the 
five companies represented in the 


CEFARNINA DY CAD LICL! vicip Pond selection probably will not re- 
and a group of five bonds of this SECONDARY BONDS FOR HIGH YIELD port earnings for 1933 covering all 


type is presented in a tabulation 
on this page. Any further sub- Bond 


Recent Current fixed charges, but the deficits should 
not be large enough to create any 


stantial advance in the price of 


American Rolling Mills deb. 5s, 


Price Yield 


material difficulties in any case. 


bonds of a medium grade or semi- 80 6.25% The probabilities are that all of 
speculative character will pre- Illinois Central 43s, 1966..... 70 6.98 these concerns will be able to real- 
sumably depend upon the appear- Kansas City Southern ref. & ize substantially improved earnings 
ance of additional evidence that NE SS 17 6.49 in the current year. Normal earn- 
a large scale expansion in business Montana Power deb. 5s, 1962.. 65 7.69 ing power in every case is well in 
activity or “spring rise” is now in Southern Pacific 44s, 1968.... 65 6.62 excess of all fixed charges, includ- 
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The Fixed Trusts 


“Switching 


VER two years ago when fixed 
investinens trusts were still in 

favor with the investing public, 
THE FINANCIAL WORLD in an article 
describing this form of investment 
termed it “an endless chain.” Develop- 
ments in the fixed trust field since that 
time have gone far to establish the 
accuracy of the prognostication set 
forth at that time. Almost every 
holder of fixed trust shares during the 
past few years has been approached at 
one time or another and asked to ex- 
change his holdings for a new series of 
fixed trusts of a modified and “im- 
proved” form. 


When Fixed Is Not Fixed 


The basic principle of the fixed in- 
vestment trust idea is fundamentally 
wrong. There is nothing fixed nor cut 
to pattern in the investment field, 
which is in a status of permanent flux. 
The fixed investment trust idea reflects 
the ominous “buy and forget about it” 
philosophy of the stock boom days. It 
utterly lacks the element of flexibility, 
it is too rigid, inelastic and not adapt- 
able to changing conditions. 

In forming such a fixed trust in- 
tended to last for a period of from 20 
to 30 years, the sponsors usually se- 
lected a list of outstanding securities 
in each important industry or in other 
instances they limited their selection 
to one industrial group. It cannot be 
denied that when these various port- 
folios were originally composed they 
represented securities at that time 
generally considered as sound and at- 
tractive and providing a reasonable 
return on the invested capital. The 
sponsors of some trusts of this kind 
even went so far as to issue dividend 
coupons calling for a certain minimum 
distribution which they hoped to main- 
tain with the help of a revolving re- 
serve fund. But with progressive divi- 


The “switching 

game,” and the 
“trade-in” scheme bave 
been the primary means 
of maintaining interest in 
investment trusts. But 
are these methods bene- 
ficial to the stockholder? 


dend reductions and omissions these 
funds were soon exhausted and dis- 
tributions on fixed trust shares had 
also to be reduced. 

Furthermore, the stipulations of the 
trust agreements regarding elimina- 
tion and substitution were too cumber- 
some and too rigid. In most instances 
they provided for the elimination of 
stocks after dividends had been re- 
duced or omitted. Consequently the 
administration of the trust had to wait 
until the bad news was out before they 
could act and therefore a very low 
price was usually obtained in cases of 
such forced liquidation of stocks. 


New Swaps for Old 


Such developments of course greatly 
weakened the popularity of these fixed 
investment trusts, but the sponsors 
found a way out in the well-known 
“trade-in” scheme. They offered new 
series based upon “more scientific” in- 
vestment principles, sometimes using 
the same name with another serial let- 
ter or calling it a modified issue. Much 
ado was also made about accumulative 
and distributive series (these distinc- 
tions referring to the method of deal- 
ing with possible stock dividends and 
rights), neglecting completely the fact 
that for a long time there would be 
none of such stock extras to be dis- 

tributed. 

- On the other hand, it 
must be admitted that the 
newer trust agreements 
showed a substantial im- 
provement over the first 
issues. Reserve funds to 
assure continuance of dis- 
tributions were generally 
abolished and the elimina- 
tion and substitution fea- 
tures were greatly re- 
modeled and more adapted 
to real investment needs. 
However, the sponsors still 
clung too conservatively— 
or better, too obstinately— 
to their original ideas of a 
“fixed” trust, and after a 
short time were forced to 
invite the certificate hold- 
ers to make another trade- 
in. Some investors who 
have faithfully followed the 
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calls of the sponsors of 


their trusts for such changes can tell 
the story of three and more such 
transfers during the past several years, 
each one involving additional expenses 
and diluting the original investment. 

There has been another and more 
forceful reason for the issuance of 
ever new fixed investment trusts. The 
costs for these trusts are defrayed by 
the so-called loading charge, usually 
amounting to from 8 to 10 per cent of 
the price of the securities represented 
in the respective portfolio. This price 
already includes the regular commis- 
sion and brokerage fee for purchase at 
odd lot prices. The load is supposed 
to cover the expenses of the adminis- 
tration of the trust, deposit of the 
securities, cost of the issuance of cer- 
tificates, cost of distribution and last 
but not least the profit for the sponsors. 
Calculated on the basis of the entire 
life of the trust it amounts to only a 
fraction of one per cent annually of 
the total price of the trust shares. On 
the other hand, each investor who for 
some reason liquidates his holdings be- 
fore termination of the trust obviously 
loses part of the original admission fee 
and pays a new one if he transfers 
into a new series. 


When the Switching Begins 


In order to make the issuance of a 
fixed trust a profitable undertaking, 
the sponsors must obviously attempt to 
obtain as large a distribution as pos- 
sible because profits in this field are 
achieved only by mass production of 
trust certificate holders. Consequently 
as soon as one issue loses its popu- 
larity and its holders begin to liqui- 
date, further sales efforts become 
unprofitable for the sponsors and the 
trade-in or switching begins. 

In most instances where active spon- 
sorship has been discontinued only a 
bid price for the trust certificates is 
maintained. As long as daily bid and 
asked prices for fixed trusts shares are 
announced the spread is in reasonable 
limits. But the bid price for discon- 
tinued fixed trust shares is usually con- 
siderably lower than when an asked 
price had also to be quoted. For this 
policy the explanation is offered that 
the price must consider more than the 
theoretical liquidating value. It must 
include a risk for the time difference 
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between the receipt of the trust shares, 
the conversion into the underlying se- 
curities and their sale in the stock 
markets. Furthermore, the volume of 
liquidation, condition of the general 
market and the actions of specific 
stocks are to be considered as well as 
the maintenance of a personnel trained 
to handle the details of such transac- 
tions. 

Every investor in fixed trust shares 
must obviously face the possibility of 
the sponsorship of his trust being dis- 
continued. If in such a case he holds 
fewer units than are necessary to ex- 
change against the actual securities 
held in the portfolio of the trust, he is 
bound to suffer an additional loss in 
the liquidation price received. The list 
of fixed investment funds published 


daily in the New York financial papers 
contains over 20 such issues with only 
a bid price quoted by the sponsors. 
While the issuance of fixed invest- 
ment trusts and the scheme of switch- 
ing into newer and modified series have 
proven to be costly experiments for the 
American investing public, one result 
has been a general improvement in the 
trusts and a better understanding of 
investment trust principles. It can be 
stated without reservation that the 
rigid form of the fixed investment 
trust with a-pattern to be unchanged 
for the life of the trust, is dead and 
unlikely ever to be revived. The ensu- 
ing modified forms of investment trusts 
contain more and more concessions to 
the management idea of investment 
funds. Most of the trusts actively 
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4 Manhattan Shirt — 
Market Value Below Net Current Assets 


hattan Shirt Company showing 

financial position as of November 
30, 1933, revealed working capital of 
$3.9 millions, equal to $17.60 per share 
of common stock compared with re- 
cent market price of this issue of 
around 16. Total current assets stood 
at $4.2 millions, of which amount $1.3 
million, or 31 per cent, represented 
eash or equivalent, while inventories, 
carried at lower of cost or market, 
comprised 47 per cent of the total, or 
$1.9 million. As the 225,623 common 
shares represent the sole capitalization 
of the company, the market valuation 
of the stock not only represents a dis- 
count from net current assets but fails 
to reflect net equity in fixed property, 
good-will, etc., which amounts to ap- 
proximately $5 per common share in 
addition. 


Tie balance sheet of the Man- 


Overcoming a Jinx 


Manhattan Shirt is identified with 
an industry which has been bedeviled 
during the past several years by com- 
petitive practices which almost com- 
pletely sterilized efforts of the major 
units to maintain a progressive sales 
and earnings trend. Textile demand 
growing out of conditions which ob- 
tained during the World War resulted 
in a mushroom expansion of the in- 
dustry and in the following years the 
elimination of the marginal enterprises 
through natural economic forces was 
accomplished not without some sacri- 
fices on the part of the old line com- 
panies. As late as 1933, child labor, 
sweat shop conditions, disorganized 
marketing and price cutting character- 
ized the industry. Such competitive 
practices coupled with the economic 
depression which greatly curtailed 
effective demand resulted in operating 
losses for the larger number of well 
established enterprises. 
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. a As a direct beneficiary of the NRA, Man- 
hattan Shirt appears undervalued on the basis 
of its financial position and earnings prospects 


Just how Manhattan Shirt fared 
during this readjustment period is re- 
vealed by the following record of earn- 
ings covering the years 1921-1933. 


Per share 
Year Net Income earnings 
1,631,700 5.38 
348,903 0.85 
1,090,117 3.48 
1,357,420 4.53 
,008,644 3.38 
1929 971,048 3.32 
296,826 d1.14 
ee 248,548 1.10 

d Deficit. 


Although operating profits were real- 
ized in 11 of the past 13 years, there 
was no sustained improvement in earn- 
ings during the years 1921-1929; the 
fact that the company failed both in 
1928 and in 1929 to equal earnings of 
the years 1921, 1922 and 1923 engen- 
dered little optimism even during a 


period when speculative enthusiasm for ~ 


common stocks was rife. 


A Boost from the Blue Eagle 


Advent of the NRA and codification 
of industry appear to have brought to 
speedy fruition the major objectives of 
those working for stable conditions 
within the textile industry. While the 
readjustment period witnessed gradual 
elimination of excess production facili- 
ties in the industry, uneconmic com- 
petitive practices continued with little 
abatement and it was left to the police 
powers of the NRA to eradicate un- 
social conditions which had so long 
adversely affected profit margins of 
the larger concerns. Application of 
the NRA code to the textile industry 
has virtually eliminated sweatshops, 
child labor and uneconomic price cut- 
ting and has completed the adjustment 
cycle through elimination of those 


sponsored today and enjoying some 
popularity are of the semi-manage- 
ment type with more liberal elimina. 
tion and substitution features and 
investment restrictions limited to a 
certain list of securities and to the 
percentage to be invested in each in- 
dividual stock. 

Before considering such propositions 
the investor must first decide upon the 
advisability of placing a middleman 
between himself and the securities 
which in the final analysis represent 
the ultimate source of his income. He 
may well ask himself the question, Why 
pay an agent for a very limited admin. 
istration of a fund when commitments 
can be made directly in the same sge- 
curities and the same rate of diversi- 
fication be obtained? 


shops which were able to exist only 
as the result of such practices. There 
appears no reason to believe that pro- 
duction facilities will again forge ahead 
of consumptive demand. It is likewise 
indicated that the major benefits of 
the code will be permanent and that 
legitimate fabricators and distributors 
in this field are now in a position to 
adopt long term policies looking to 
progressive expansion of earning 
power. 

Manhattan Shirt has been in the 
business of manufacturing shirts for 
upwards of 60 years under the man- 
agement of the same family. Produc- 
tion and merchandising policies have 
been frequently revised in conformity 
with changing styles and within more 
recent years diversification of output 
has been attained through the intro- 
duction of specialty merchandise. 
While the company has concentrated 
upon medium priced quality merchan- 
dise, frequent price concessions have 
been made to meet lower priced com- 
petitive products which have been per- 
mitted by economies in operation and 
lower raw material costs. Distribu- 
tion of products is made direct to 

(Please turn to page 117) 


Che Iuvestors’ Platform 


B van tec the investing public 


can feel assured of the exist- 

ence of the fullest measures 
for its protection, THE FINANCIAL 
Wor.tp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


. Public Directors 

. Independent Audits 

. Standardized Reports 

. Trading Reforms 

. Independent Protective 
Committees 

. Full Publicity on Secur- 
ity Offerings 
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COLUMN 


Gotr—to be or not to be! Public 
interest in this question has received 
another fillip by the President’s recent 
clarification of his concept of this 
burning problem, which for nearly a 
year has kept the business world in an 
intensely speculative state of mind. 
Neither the standpatters, inflationists, 
symmetalists nor outright greenbackers 
were certain of what was to come. 
All they really knew was that we were 
off the gold standard and had not yet 
come to any decision as to what was 
to replace it. 


Bor in the latest pronunciamento of 
the President, asking Congress for 
authority to adopt a new monetary 
policy, three essential facts of a defi- 
nite form clearly appear and they are 
all of a character assuring the business 
world that degree of stability it has 
sought to enable it to conduct trade 
and maintain commercial relations on 
a more or less non-fluctuating basis. 


B Y ESTABLISHING a permanent metal- 
lie reserve there is eliminated the 
danger of emission of fiat money— 
money that has nothing behind it but 
the printing press and_ theoretical 
credit of the Government—powers that 
were granted under the Thomas Act 
but so far ignored by the President. 
While the gold standard is still more 
or less a theoretical standard, it has 
so ingrained itself as a yardstick of 
currency valuation that it could not 
radically be eradicated from the human 
mind, 


As MONEY and credit are essentially 
invisible elements of human confidence 
it is essential] to maintain their in- 
tegrity to facilitate the movement of 
commerce. This thought is always 
evident in the President’s mind and in 
this channel he has carefully piloted 
his monetary policy. Business men, 
bankers and most of our economists, 
while they may differ with him as to 
the methods used are all of them 
agreed that some definite policy is far 
preferable to uncertainty. 


Now we know we are to stick to gold 
as our metallic reserve even though 
our dollar in relationship to it will be 
revalued to a ratio of between 50 and 
60 per cent of the former standard. 
What the permanent percentage is to 
be must be left to a future date when 
with an international agreement with 
the dominant gold countries it will be 
safer to fix upon a figure. In the 
meantime we also are assured that the 
fluctuations are to be kept within a 
ten point range. 


Orr accumulated gold stock is to be 
impounded by the Government by 
virtue of the right of eminent domain. 
To prevent its future circulation in the 
form of small gold coins it is to be 
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melted into 
bullion and 
used only for 
settlement of 
international 
balances. This 
would close 
the gate to the hoarding of the metal 
that in times past has resulted in some 
of our most serious financial panics. 


On THE basis of the proposed gold 
revaluation a bookkeeping profit of 
from $2.6 billions to $4 billions will 
accrue to the Government. The Gov- 
ernment does not intend to apply this 
profit on gold to the retirement of 
debts or to expansion of credits, but 
contemplates using it as an equaliza- 
tion fund to maintain the stability of 
our dollar in the international mar- 
kets. This places us in a dominating 
position for this fund will be much 
larger than that which Great Britain 
has provided to maintain her pound 
sterling. 


T uererore the three certain factors 
that have brought such reassurance to 
our business are: a definite revaluation 
for the dollar; a stronger control over 
our gold stocks; and powerful financial 
support to maintain the dollar once a 
definite figure is determined upon. 
These three steps have heartened busi- 
ness more than any other recent de- 
velopment in our national monetary 
policy. 


In SOME quarters it is asserted that 
the basis of revaluation is too low— 
that our dollar is worth more. It 
probably is, but we can not take too 
many chances of putting it on a higher 
basis and invite upon ourselves a 
repetition of the maladjustment which 
was responsible for our recent troubles. 


No ONE country has reached that 
state of inflexible power that permits 
it to say “Gold must permanently be 
worth so much.” Great’ Britain’s 
forcible leaving of the gold basis 
plainly shows this futility. France, 
though on a gold basis, has a mone- 
tary unit worth much less than it 
was before the war. We struggled 
vainly along maintaining the old 
standard until the maladjustment be- 
came so cyclonicly disastrous that we 
had to readjust ourselves to the 
changed world wide conditions. 


Nor can it be said that even the 
new standard is permanent. It may 
prove to be but a makeshift until a 
new period of prosperity develops, 
when national income again can bear 
the burden of national debts. Then 
it may become necessary to revalue 
the gold dollar back to a point nearer 
its former parity. Meanwhile we must 
reef our sails to present urgent neces- 
sities, 


Odd Lots 


Trading in Odd Lots of 
Listed Securities offers di- 
versification and safety to 
both the large and small 
investor. 


We have prepared an in- 
teresting booklet which 
explains the many advan- 
tages offered by odd lot 
trading on the New York 
Stock Exchange. 


Copy furnished on request 


Ask for F. W. 611 


100 Share Lots 


John Muir3.@G 
Members 
New York Stock Exchange 
39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“srokerace SERVICE SINCE 1998" 


New York Stock Exchange 
and other leading exchanges 
60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


MARKET TERMS 


and trading methods clearly explained 
in a helpful booklet sent free on request 


Ask for booklet K-6 


Same care given to large or small orders 


(isHoLm &@ (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


M°CLAVE & CO. 


Members New York Stock Exchange 
Members New York Cotton Exchange 
Members N. Y. Curb Ex. ( Associaie) 
67 Exchange Place, New York 


Telephone: 2-6220 


RAN 
Ceatral Savings Bk. 2112 B’way, N. 
71 Vanderbilt Avenue, N. Y. 
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PASSING 


IMPRESSIONS 


By EuGeNne Katz 


The President on the fifteenth of this 


The Price month responded to the public clamor for 
f th stabilization by sending a message to 
ome Congress asking for authority to set the 
Dollar price of the dollar at a point not lower 


than 50 cents nor higher than 60 cents. 
While the variation is 20 per cent, a sizable difference, it 
gives bankers and business men an approximation of what 
finally to expect. Actual stabilization is comparatively 
distant, as it is doubtful that the attempt would be made 
without a friendly but definite understanding with Great 
Britain and France, which is only now being sought. As 
a step towards official devaluation the Government is buying 
—though seizure was generally expected—all the gold held 
by the Federal Reserve System, amounting to $3.6 billions 
at par, and that portion which was in coin will be con- 
verted into bullion. Henceforth a gold coin may be as rare 
as the legendary dodo. 

The Treasury will have paramount power over money. 
The Federal Reserve System may become completely ob- 
scured or submerged. Operation may be through a central 
bank directly connected with the Treasury. As the Admin- 
istration recognizes the difficulty of maintaining the dollar 
at even 60 cents, since we ourselves and all the world be- 
lieve it to be worth more, the President also asked for $2 
billions for use as a stabilization fund to steady the dollar 
in foreign markets. England’s fund for similar purposes 
was originally $750 millions and later was increased to 
$1.75 billion. Each nation desires to protect her exports by 
a lower gold exchange than the other, and yet next to a 
physical war nothing conceivable would be as ruinous to 
both countries as a currency price war. To avoid such a 
possibility conferences between the principal nations will 
be held, and after that, and probably whether or not the 
talks result in a friendly understanding, the President will 
announce a firm price for the dollar and attempt to sup- 
port it. That it will be nearer 60 cents than 50 cents is 
indicated by the new price for gold, $34.45, which equals 
60 cents. Should an exchange war ensue it is probable 
that the remaining gold countries, including France, will 
be forced off gold. The resourceful Mr. Roosevelt, however, 
has given the inflationists their devalued dollar, the sound 
money men their gold backing and has even mollified the 
silverites. 

With the disposition of our gold now a 


No More consummated fact and the _price of the 
Rabbits dollar an approximate certainty no legis- 

lative news of major importance can be 
In Sight expected from Washington. There are no 


more rabbits to be pulled from the presi- 
dential hat. There may be disturbances to the Govern- 
ment’s program engineered by a few Democrats and by 
the Republican minority, by interference with budgetary 
economies on the part of the American Legion lobby and 
by Congressmen disguised as protectors of Government 
employees selfishly seeking a rise in their own pay. 
The veterans’ bill, however, is in a separate class as 
it involves enormous and permanent outlays. There 
are still pensioners from the War of 1812! But the grand 
show is over for the present. The secrets that helped to 
boom trade and markets are out and discounted. From 
now on business and stock and commodity markets will 
have to be based on actual earnings and tangible demand. 
They can no longer expect stimulation from Washington 
nor can they wait upon reemployment or the restoration of 
the 1926 price level, which may be months deferred. Wheat, 
corn and cotton are still about 50 per cent below 1926 
prices. It will be next fall, at the earliest, before the 
President’s multifarious endeavors can be safely appraised. 
Meanwhile business will have to proceed on the facts and 
realities as they currently are. It is difficult to believe 
that the billions that are to be spent, including at least a 
living for every unemployed person, will not be evident in 
the national turnover and the resulting profits of corpora- 
tions. 
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The hypocrisy that has pervaded the 


rot manufacture and sale of hard liquor since 
yi —e the beginning of prohibition continues un- 
quor abated under repeal, and for the same 
Tangle reasons of venal politics and human 


greed. The only discernible difference 
under the two eras is that it is not unlawful now to mis- 
represent and misbrand, there being no penalties for either. 
It was unfortunate that repeal came upon the eve of the 
holidays when liquor is ordinarily in greatest demand. It 
added to the general demoralization. The Government, 
however, felt sure of repeal as early as August, but laid 
no plans for the protection of the public. The wet States 
were interested only in license fees and the Government 
in taxes. The quality of the product and its price seemed 
not to concern them. In consequence, distillers were urged 
to expand capacity and officially permitted to make a rye 
or bourbon on the following basis for each ten gallons: one 
gallon of whisky four years old or over, eight gallons of 
Cologne Spirits, one gallon of prune juice and sherry. The 
total cost was probably $5.80; the retail price including 
taxes, perhaps $200. There were no laws on labeling, and 
there are still none. The wording on any label of American 
whisky is not generally according to the contents but the 
conscience. 

Statistics on distilled spirits are definite, known facts. 
There were about seven million gallons four years old or 
over in the country last fall. These were cut or blended 
and sold to the public. There are one million gallons left 
in warehouses, about a week’s supply if cut as in pre- 
prohibition days, but a supply of a month or two under 
present conditions. Mr. Choate, head of the alcohol bureau, 
must know that when these one million gallons are sold, and 
if the four-year aging law is not changed, we cannot have 
suitable American whisky for four years or more. There 
is no secret about it, and there is no reason why the public 
should not be told. Yet the Government never mentions 

the fact, probably for fear that the public 


Supplies will stop buying the hopelessly cut whisky 
ae and by fostering a taste for Scotch inter- 

fere with revenues. Much is made of the 

One Month 40 million gallons of American-type 


whisky in Canada and perhaps 10 million 
gallons elsewhere, but it is not the same whisky in body or 
taste. It is lighter and will not stand much cutting or 
blending. To distract public attention the Government 
has brought suits against United States Industrial Alcohol 


‘and others for alleged diversion of alcohol in past years to 


bootleggers. Concurrently, however, the Government has 
placed itself in the absurd position of offering to clear 
stocks of liquor owned by bootleggers now on the high seas. 

The distillers are far from happy or complacent. They 
fear that Mr. Choate’s bureau, dilatory though it has been, 
will soon catch up with them, and the larger ones have 
organized a sort of pretorian guard that they believe from 
their past connections should have influence at court. The 
amiable Dr. Doran, who gave distillers permission to cut 
ten to one without compensatory labeling when he was 
head of the alcoho] bureau, is now better paid in the service 
of Distilled Spirits Institute, financed by the distillers and 
with headquarters at the seat of trouble, generally ad- 
mitted to be Washington. Grover Whalen, king of greeters 
and head of the New York City NRA, has gone with 
Schenley at a salary said to be greater than that of the 
President of the United States. 

All of which has little to do with 1933 earnings. One 
distillery holding company is said to have made $1 million 
net in December, which, to paraphrase the story of Dr. 
Johnson’s performing dog, is only surprising in that it 
wasn’t more. Another, however, had 1,600 cases returned 
by a wholesaler because the product was too inferior. Yet 
the liquor business, in spite of all these shortcomings, nas 
loosened more money in a shorter time from the pockets of 
the people than anything since the halcyon days of the 
radio. 
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ROOM 


Or Gossip a Customers’ Man eae 


Hears Around Broad and Wall jay, 


An AIRPLANE is now under construction which is expected to cross the continent 
in six hours—breakfast at 7 in Los Angeles, luncheon in New York at 2 and 
dinner at 8 with Garbo (adv.). . . . Incidentally, GARBO may soon be just 
another New Deal symbol if the General Administrative Relief Bureau Order 
goes through. . . . Both fancy and funny business has been going on in the 
foreign exchange markets of late which the $2 billion stabilization fund will put 
thumbs down on. . . . It will be a great improvement for both the near- 
sighted and short-sighted trader when he can sit in his boardroom and hear the 
ticker speak the quotations—talking ticker tape has at last been invented and 15 
cents worth will talk for an hour. . . . For those of you who would like to 
see in the dark, you can now get a pair of searchlight spectacles to wear on your 
nose. . . . And for those of you who are forever looking at the back of a 
desk or table clock in the middle of the room, you can now get a timepiece with 
twin faces, both front and back. . . . 


Wesrincuouse ELECTRIC has come to the rescue of the bartender and soda 
jerker with an electric spigot (or fluid valve)—press the button or throw the 
switch and the glass can be filled by remote control. . . . The Virgin Islands 
may soon provide some new competition for Bermuda as a resort with repeal 
starting hotel building and reestablishing the isle’s rum business. . . . Ad- 
vance news for June brides: The jewelers’ new spring line of wedding bands 
has changed the old-fashioned ring which mother used to wear; it now looks 
like a doll’s flexible diamond bracelet—in platinum and matched stones, they will 
cost a lot more than a diamond engagement ring. . . . For the ladies about 
to be unmarried, the gem creators have divorce rings with a single black band 
to mark each separation (Hollywood please copy). . 


S:. Louis has “Mo.” air-conditioning systems for its size than any city in the 
country, according to a recent survey—wonder if that has anything to do with 
the recent epidemic of sleeping sickness there? . . . What and where is the 
only fully air-conditioned office building in the United States?—the answer is 
New York City, but not Radio City; it’s the new 32-story Metropolitan Life 
Insurance Building. . . . While on the topic of mechanical fresh air, it 
might be mentioned that American Radiator has a new humidifier which can be 
attached to any ordinary radiator, and Crosley Radio has a new “Temperator,” 
an electric hot air fan. . . . We told you about paper bags with Cellophane 
windows awhile ago—now look for Continental’s new show window can with a 
Pyrex glass top which permits you to see the beans you buy. . . . Speaking 
of canned goods, your grocer will soon have canned cherrystone clams, half- 
shell and all. . . . 


Jimmy WareBurG has upset not a few downtown conservatives over his contro- 
versy with Father Coughlin—Uncle Felix and several others close to the War- 
burg family have written the radio priest asking him not to be so rough on 
Jimmy. . . . Jim Farley is another Jimmy who hasn’t had an easy time 
lately—he is either going to be Postmaster General all the time, or else. 

Abbott Laboratories will soon open a new research building in Chicago to find 
out more about vitamins A, B, C and D—perhaps they’ll find the rest of the 
alphabet. . . . Speaking of vitamin foods, Beech-Nut has dropped the label, 
“baby food,” from its strained vegetables because more adults than infants eat 
them. . . . The pre-prohibition hobby of collecting bottles, labels and —_ 
is being revived, so now’s the time to start if you want to be a swapper. : 
Incidentally, one charitable institution is collecting the varicolored plastic caps 
from whisky flasks and giving them to inmates to be used as checkers. . . 


Roosevetr, AUTHOR, may be just as well known as Roosevelt, President—F.D.R. 
is writing another book, but the subject matter is still a mystery. . . . The 
rest of the Roosevelt family, however, may soon be among the missing in the 
editorial world with the First Lady soon to drop her magazine column and her 
daughter and son to resign as associate editors if they don’t change their minds. 
. . . Ina news dispatch about the CWA last week, one New York newspaper 
type-errored about the Civil Words Program. . . . Addtoyour slogans about 
“a chicken in every pot,” the warble of the new game-bird restoration committee 
for the nation, “a duck for every puddle.” . . . Well, you’ve heard about 
almost everything electrical, but wait for the electric fountain pen which writes 
all colors plus silver and gold. . . . But pipe smokers will probably be more 
interested in the electric humidor which automatically fills your Dunhill and 
tamps it evenly without spilling one speck of your precious tobacco blend. 
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COMMON STOCKS 


For This Rally! 


Everyone wants to know 
which stocks are to be leaders 
on a given rally. Inflation 
policies are fostering vital 

lifts in common stock popularity. 
One whole industry is back to the 
lowest lows yet the market itself 
will ride new highs. An example 
of the art of buying stocks is —~ 
for your perusal. ..... Thi 


FREE FINANCIAL GUIDE 


Tells the Proper Buying 
Level for: 


Allied Chemical Comcl. Solvents 
Genl. Ry. Signal United Aircraft 


Your copy will be put in the 
mail at once on receipt of 
your name and address. 


Ask for Booklet 37A. 


iLLmaNiSurv 
24 FENWAY 


BOSTON, MASS, 


Our Current Market Letter 


discusses the 
Building 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 
Branch Office 
q 1424 Walnut Street, Philadelphia, Pa. 


Buy Now 
—Or Wait? 


Send for FREE Bulletin FWJ-27 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


ODD LOTS 


In listed securities carried on 
conservative margin 


Your Inquiries Invited 


Bunsrcombe & Co. 
Members New York Stock Exchange 
60 Broad St. New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. Whitehall 
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Butts. 


AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Stores 4 “B+” 


Reporting higher dollar sales for 
December last as compared with the 
like month of the previous year, Amer- 
ican Stores has bettered the 1932 rec- 
ord for the fourth consecutive period, 
while its most important competitors 
have been showing declines. The com- 
pany has had a relatively favorable 
record in recent years due to the con- 
centration of operations within a nar- 
row radius which has permitted the 
coordination necessary between the 
branches. Expansion has been limited, 
to a great extent, to the purchase 
of established stores, and consequently 
no extended periods of consolidation 
have been necessary. Although ton- 
nage sales have not been reported, and 
. it is probable that costs have increased 
under the Code provisions, earnings for 
the year were above those reported in 
1932, and may exceed $3.50 per com- 
mon share. Conditions in the area 
around Philadelphia have improved 
considerably, and a further gain is in- 
dicated for the current year. 


Russia with its five-year plan will 
have nothing on the U. S. when Presi- 
dent Roosevelt proposes his fifty-year 
plan. 


Atlas Corporation 4 

The crown as king of the investment 
trusts has been resting uneasily on the 
brow of Floyd B. Odlum despite the 
fact that he has extended his em- 
pire and made Atlas Corporation the 
largest in the country. This achieve- 
ment has been dampened, however, by 
the barrier which has prevented list- 
ing the stock on the New York Stock 
Exchange because of certain bookkeep- 
ing technicalities. It now appears that 
this obstacle will be surmounted for 
it was indicated last week that the 
Big Board would permit the listing of 
investment trusts which show their 
holdings at market value instead of 
cost in their balance sheets. This was 
revealed in the annual report of Sterl- 
ing Securities, one of the Atlas divi- 
sions. In the corporation’s balance 
sheet, called “a statement of financial 
condition,” investments are carried at 
the December 31 value for the first 
time, with items as to the cost of 
securities shown in the deficit account. 
Under the previous system trusts car- 
ried investments at book value, or cost, 
with footnotes showing the market 
values and changes between the two 
figures, a practice which was often 
misleading to the average investor, who 
was usually unfamiliar with corporate 
accounting. 


*xInvestment trusts are not rated. 
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Florida, which used to contribute 
heavily to winter stock trading, is not 
what it used to be. After all, the 
citrus crop includes lemons as well as 
the sweet juicy fruits. 


Bangor & Aroostook 4 “C+” 

That little potato road down Maine 
way, which has been the envy of some 
of the bigger systems because of its 
earnings and dividend record through 
the depression, adds another twig to 
its laurels with the announcement that 
it is already fulfilling the Administra- 
tion’s declaration for railroad bond 
sinking funds. In a little more than 
a decade the Bangor road has reduced 
its funded debt to $17 millions from 
$25 millions or by about 33 per cent. 
The reduction has been accomplished 
partly by the sale of common stock 
through rights to stockholders and 
partly through earnings. With earn- 
ings for 1933 indicated at $4.80 a 
share, against $3.23 a share in 1932, 
there is a possibility that the direc- 
tors may soon consider an increase in 
the present $2 annual dividend. 


Predictions that 40 million tons of steel 
will be produced this year, against 25 
million tons in 1933, is just one straw 
to show which way the wind is blowing. 


Borg-Warner 4 


Another case of the tail wagging the 
dog, its refrigeration business has gone 
a long way toward lifting the opera- 
tions of Borg-Warner out of the red. 
Last year was the greatest in the 
history of the Norge subsidiary with 
December, 1933, representing the 
eighth consecutive month in which 
sales exceeded the same month of the 
previous year. As a result estimate 
of the company’s earnings for 1933 
have been revised upward and it is 
expected that the annual report will 
show around 80 cents a share earned, 
against a loss of 73 cents a share in 
1932. With the outlook for the year 
improved by the expansion of the 
automotive industry and the introduc- 
tion of new refrigerator models, there 
appears to be reason for the assump- 
tion that the dividend rate of 25 cents 
quarterly will be maintained. 


The devaluated dollar has been dubbed 
the “Roosevelt Dollar,” worth about 40 
cents less than the Hoover dollar. 


Childs 4 “D+” 


The factors which are providing the 
stimulus for new profits in the hotel 
and restaurant field have been seized 
upon by Childs as a means of recover- 
ing lost earning power. Of its total 


of 104 units now in operation, Childs 
holds 68 licenses for the sale of wine 
or beer, 38 of which include spirits, 
The chain started originally with beer 
as an experiment last June, opening 
bars for dispensing be.. in ten of its 
restaurants. The increase in the num- 
ber of licenses suggests that that plan 
is proving successful. The 19383 an- 
nual report for the company which is 
due for publication next week can 
hardly be expected to reflect much 
of an increase in reverues from alco- 
holic beverages which came during the 
final month of the year. For the nine 
months ended September 30, 1933, a 
loss equal to $1.15 a share was sus- 
tained, against a loss of $1.16 a share 
in the same period of 1932. What is 
probably more important to Childs in 
connection with repeal is the practical 
eliminaticu of its real estate difficul- 
ties. It is understood that several loca- 
tions which have been vacant for some 
time have been leased as retail liquor 
stores at rentals which a year ago 
would have seemed impossible. The 
possibility of resuming dividends on 
the 7 per cent preferred stock this 
year, on which back dividends total 
$14 a share, has perhaps been strength- 
ened by the announcement that the 
company is free from bank loans. Two 
years ago notes payable to the banks 
amounted to $2 millions. 


Lower prices are no threat to the 
chemical industry with prospects for 
increasing sales brightening. 


Cord Corporation 4 “C+” 


Now it can be told, for the annual 
report of the Cord Corporation tells 
almost all of the secrets of E. L. Cord 
and his associates during the past 
year. Profits made by the investing 
company from transactions in securi- 
ties and commodities during the fiscal 
year ended November 20, 1933, 
amounted to $2.3 millions, against $1.9 
million in the previous fiscal year. 
Those who were wondering why Au- 
burn stock failed to advance last year 
will be interested in the following com- 
parison which shows that Cord sold 
out almost 20,000 shares in order to 
acquire control of New York Ship- 
building and Checker Cab: 


Nov. 30 Nov. 30, 
1932 1933 

Stocks Shares Shares 

Auburn Automobile .... 24,784 3,879 

Aviation Corporation ..911,572 822,07? 

Shipbuilding None 45,000 

iuycoming Manufacturing: 

15,000 15,000 

Limousine Body ...... 7,106 7,106 


The book value of the first four 
stocks above is carried at $5.3 mil- 
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This the Beginning 


the long-anticipated 
Reconstruction Era? 


ITH the announcement of the President’s 


monetary “‘stabilization” plan, industry and market. 


the markets again start forward with re- 
newed faith that the low ebb of the depression 
definitely has been turned — that money again 


should be made with mini- 
mum risk. Many pro- 
nounce this the real begin- 
ning of the long-anticipated 
reconstruction era. 


Such eras afford excellent 
opportunities for recouping 
losses and building for- 
tunes. And the securities 
and commodity markets— 
always governed by human 
conclusions — again are 
moving in advance of sta- 
tistical information. 


The degree of accuracy 
with which investors and 
traders know WHICH 
stocks to buy, WHEN and 
at WHAT prices to sell 
governs the profit ratio 
that can be capitalized. 
Determining these factors 
is a function of this organi- 
zation of investment coun- 
selors, which has predicted 


a majority of the major trends and many minor— 


From the Wetsel Record 


By ignoring all other methods or “systems,” 
the Wetsel method of interpreting the Tech- 
nical Factors that control market trends and 


security prices, successfully foretold: 

—the October, 1929, break in September—and 
again on October 7 of that year. 

—the break of May, 1930. when others pro- 
claimed the market was definitely on its way 
to “normalcy.” 

—the break of April, 1931, when business indiase 
and statistics indicated broad improvement, 
Wetsel wired his clients to sell both ene Ro 
and trading holdings. 

—five major upswings that occurred during this 
period. 

—rising market of the summer of 1932, at a 
time when statistically the country was at the 
lowest point. And at which time most inves- 
tors overlooked a major opportunity for forti- 
fying their positions and making profits. 

—the market rise following the bank mora- 
torium. After advising clients to stay out 
of the market during February, specific buying 
recommendations were issued on February 27 
and on March 1. Profits were taken after 
sensational rise following the reopening of the 
Exchange. 

—the beginning of the gold embargo market. 
Purchases again being made on April 14-17— 
two to five days prior to the sensational rise 
following the embargo. 

—the long persistent Spring rise, following the 
gold embargo soon again afforded large 
profit opportunities as buying instructions had 
been issued two to five days prior to the begin- 
ning of the rise. 

—the break in the grain and commodity markets 
in mid-July. 1933. (In order to make our 
position clear and complete, we add, we did not 
have all investors out of the stock market at 
that time, although owners of certain issues 
had been advised to sell a few days before.) 

—the turning of the recent market decline. After 
having kept investors OUT of the market dur- 
ing October and early November buying instruc- 
tions were issued on November 3. And again 
just four days before announcement of the 

“stabilization” plan. 


These instances are given because the dates 
and what they signify are so well remembered. 
But, they also emphasize the necessity. for 
forecasting short swings, which may aggregate 
even more profits. 


ingly will be advised WHEN to get out of the 


What would that type of information have been 
worth to you?) Would you not have bought at the 
lower price levels then obtainable—if you had had 


dependable buying advice? 
Is it not reasonable to ex- 
pect that an organization 
which constantly studies 
the Technical Factors 
which control market 
trends and price changes 
can aid you in taking larger 
profits from your invest- 
ments and trades? 


Send for free booklet 


Our philosophy of protect- 
ing invested capital and 
making money, together 
with our methods are de- 
scribed in our booklet, 
“How to Protect Your 
Capital and Accelerate Its 
Growth . . . Through 
Trading.” If you are in- 
terested in benefiting by to- 
day’s new _ opportunities 
send for this booklet— 
free. It may give you a 
clue as to how to do the 


very thing you are thinking about doing during 


but profitable swings since the 1929 break. this period. 


Recent Proof of the Value A. W. Wetsel Advisory Service, Inc. 

of Wetsel Service SER, Chrysler Building, New York, N. Y. 

Wetsel clients were advised to buy on January 11 i 2 Please send me a free copy of your booklet, 
. “How to Protect Your Capital and Accel 

and again on Monday the 15th. Not only were 
they told WHEN to buy but they were told 
WHICH stocks and at WHAT prices. But the eee 
true value of such service is measured by the Address....... 
amount of profits taken. Wetsel clients accord- 
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SCHABACKER 
METHOD 


STOCK CHART 
TRADING 


PRIVATE course of in- 

struction by mail on newest 
and soundest practical rules for 
market success, with special 
emphasis on forecasting for 
yourself through stock and com- 
modity charts. By R. W. Scha- 
backer, Financial Editor of 
Forbes Magazine and author of 
“Stock Market Theory & Prac- 
tice.” A three-months’ training 
course, with 400 pages of clear 
advice, rule and information, 
illustrated with over 70 actual 
market charts, and a complete 
question and answer service. 


Now offered publicly for the 
first time. Current enrollment 
limited to 25 students. Write 
your name and address on the 
margin of this ad and send it, 
for full information, to 


R. W. SCHABACKER 
120 Fifth Ave., New York, N. Y. 


“Twenty Rules 
for 
The Trader 
and 
Investor” 


SPECIAL INTRODUCTORY OFFER! 
This New 32-Page Book 


and 


4Weeks of 
“Market 
Action” 


-——our weekly bulletin, which tells you what stocks to buy 
and sell. Free sample copy of ‘Market Action’’ on request. 


Wetsel Market Bureau, Inc. 


603A Empire State Bldg., N. Y. City 


RAILROAD OPERATIONS 
Analyzed by Former Railroad Officer 
DAN N. BAGOT 
Consulting Engineer 


Series of Exhaustive Studies 
on Individual Railroads 


Correspondence Solicited 


RAILROAD ANALYSES, INC. 
Mercantile Trust Bidg., Baltimore, Md. 


LEIGH J. SESSIONS 
CORPORATION 
Established 1925 

Producing Oil Royalties 
Pay Monthly Return 
17 E. 42nd St., N.Y.C. VAnderbilt 3-3407-8 
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lions while the market value on No- 
vember 30 was $7.3 millions. Of these 
stocks only New York Shipbuilding 
shows a loss and that amounted to 
about $500,000. Perhaps Mr. Cord was 
astute in liquidating his holdings of 
Auburn for the motor company’s re- 
port for the November fiscal year 
showed a net loss of $2.3 millions, 
against a loss of only $974,751 in the 
1932 fiscal year. And it is to wonder, 
too, if Mr. Cord will start buying his 
Auburn stock back on his own an- 
nouncement that “we will introduce 
another car of radically advanced de- 
sign, engineering and performance,” 
which will be brought out under a new 
name. 


When the short interest dwindles and 
odd-lot buying increases, one need not 
look far afield for tangible signs of 
price recovery. 


Equitable Office Bldg. 4 "i. 

The famous downtown New York 
address of 120 Broadway continues to 
hold its place in the public favor de- 
spite the fact that many new office 
buildings have been built around it to 
tempt tenants away. It now appears 
as though Equitable Office Building 
will be able to survive the depression 
without omitting its dividend, some- 
what of a record for a real estate com- 
pany. Earnings for the six months 
ended October 31, 1933, declined to 67 
cents a share, against 79 cents a share 
in the same period of 1932, but this 
afforded a fair margin over the half- 
year requirement for the $1 annual 
dividend. The earnings of the present 
half-year are usually moderately larger 
than the October six months and thus 
there is reason to believe that the 
present dividend will be maintained un- 
less there is a threat of an exodus on 
May 1, the next moving day. 


The inquiry for the more conservative 
type of security is said to be improving 
in recent weeks, suggesting that the 
inflation bugaboo is rapidly being dis- 
sipated. 


Glidden 4 _ 


As number two of the companies 
which the Government is suing for 
unpaid taxes on industrial alcohol 
alleged to have been illegally diverted 
for beverage purposes, the Glidden 
Company appears to be unperturbed 
despite the fact that the suit involves 
$2 millions. According to officials of 
the company, an adequate defense is 
being prepared which will prove con- 
clusively that the management was not 
involved in a transaction of this kind. 
There is the thought, however, that the 
Department of Justice would not go to 
the extreme of bringing the action un- 
less there were reasonable grounds and 
it is to be hoped that the case will be 
brought to a speedy trial to clear up 
the misunderstanding. 


General Motors is planning large scale 
production of airplanes at $700 each 
to expand the market. 


Internat’! Hydro-Electric A 4 “C” 


Reporting a 65 per cent increase in 
net income for the third quarter of last 
year, as contrasted with the cor- 
responding 1932 period, International 
Hydro-Electric made a better showing 
than the other public utility holding 


companies. Offsetting an adverse Cana- 
dian exchange rate, conditions in the 
New England section enabled gross to 
be maintained at favorable levels. The 
company has no large maturity before 
1937, and current position was fairly 
satisfactory when last reported. Bank 
loans do not appear burdensome and 
with any sustained improvement in the 
bond market could be funded.  Al- 
though the class A stock is speculative, 
it is not without long term possibili- 
ties at prevailing levels. 


What happened to all the ballyhoo on 
the beer stocks? Some speculators now 
think that they bought bier stocks in- 
stead; they seem to be dead issues. 


Kayser (Julius) 4 “C+” 

Although the rather unsatisfactory 
report for the December, 1933, quarter 
was unexpected, coming so soon after 
the resumption of dividends following 
a lapse of two years, Julius Kayser 
has made progress recently which 
should be reflected in earnings during 
the current year. Weakness in the 
price of silk during the closing months 
of last year was an important factor 
in the showing made by the company, 
although dollar volume of sales con- 
tinued good. The company should 
begin to derive the benefits expected 
from the codes during the present 
year, and with a more stable price 
structure for both silk and rayon it 
should be able to avoid any extensive 
inventory losses. 


One by one the teeth are being drawn 
from the Tugwell Bill, but not until 
Congress gives it a final massage will 
the drug companies know what to 
expect. 


Kelvinator 4 “C+” 

Continuing the improvement in busi- 
ness which began in the second quarter 
of last year and resulted in a net equal 
to 67 cents per share for the nine 
months ended September 30, 1933, 
Kelvinator reports business during the 
month of January, 1933, some 200 per 
cent greater than in the corresponding 
month of last year. In the final three 
months of last year business ran 150 


WEEKLY RECORD OF EARNINGS 


12 Months to December 31 
1933 1932 


EARNED PER SHARE: 


93: 
American Superpower p$1.99 p$1.04 
American Brake Shoe & Fdry....... 0.53 p2.70 
0.16 nil 
Commonwealth & Southern......... p5.66 0.12 
Industrial Rayon ............00- 9.03 1.64 
0.24 0.44 
6 Months 31 
Brooklyn Manhattan Transit....... 3.62 
Brooklyn & Queens Transit........ 0.53 
Procter & Gamble... 1.03 0.64 
1.75 1.10 
12 Months by 14 

General Tire & Rubber........... 67 
Duquesne Light... p39.65 p44.08 
Electric Power & Light........... nil pl.87 
9 Months 30 
McIntyre Porcupine ............. 2.21 


Warner Bros. 


P On Preferred shares. *Preliminary report. 
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r cent ahead of the corresponding 
months of 1932. This year the com- 
pany celebrates its twentieth anniver- 
sary and through the introduction of 
16 new models anticipates a record 
volume of business and profits. 


Coca-Cola has increased its advertising 
budget for 1934 to $6 millions, a new 
peak, which indicates that the threat 
of beer is not ignored, 


Kresge, S. S. 4 


With the CWA providing a good 
many reasons why the cash registers 
of the five-and-ten-cent stores are ring- 
ing more often, it is not surprising that 
Kresge’s sales should continue to 
mount. Since July the gain in monthly 
sales volume has been consistent with 
the result that the company closed the 
year showing a 1.1 per cent increase 
over the sales of 1932. At mid-year 
sales for the first half of 1933 were 
6.8 per cent under the same period of 
19382 while at the close of the first 
quarter the decline amounted to 14.3 
per cent. During 1932 only 4} cents 
out of each dollar of sales represented 
earnings, as compared with 64 cents in 
1931, 7 cents in 1930 and 9: cents in 
1929. It is expected that Kresge’s 
forthcoming annual report for last 
year will show improvement in the 
profit margin probably to 5 cents per 
dollar of sales. On this basis earn- 
ings should be around $1.10 a share 
and the stock would be selling for 
around 13 times earnings. Compared 
with Woolworth which is selling at 
about 20 times estimated earnings of 
$2.50 a share, Kresge appears to be 
out of line. Kresge affords a yield of 
5.38 per cent while Woolworth returns 
4.8 per cent. 


The Indiana discriminatory chain store 
tax is driving some 800 gas stations 
out of the State—a good reason why 
another law should be repealed. 


Thompson-Starrett 4 


The volume of construction contracts 
for December last reversed the usual 
seasonal trend and were 28 per cent 
above November, which month was 
above October. It was believed that 
this improvement would be reflected in 
the earnings of the construction com- 
panies, including Thompson-Starrett, 
but to date earnings of that company 
have not shown the expected improve- 
ment, and it was recently admitted in 
a statement by the chairman that the 
company had not received any substan- 
tial new business, and there did not 
appear to be any building construction 
work in immediate prospect. Since 
conditions in the large cities remain 
unfavorable for any sustained building 
program, recovery in earnings for 
Thompson-Starrett is not a near-term 
prospect. Consequently, there appears 
little incentive for maintaining specu- 
lative positions in the common stock 
and a transfer into an issue such as 


International Hydro-Electric class A | 


appears warranted. 


Cuban recognition has been fairly well 
discounted in the sugars but it may 
give a new lease on life to Warren 
Brothers. 
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How United Opinion Reports 
Help the Investor 


Features that make this service invaluable for 
short or long-term trading 


ACH week UNITED Reports bring to the investor, in 
addition to their regular analysis and forecast of Stocks, 
Bonds, Sales, Commodities and General Business,— 


1. Trend of the Market: A concise, weekly forecast on both 
the near term and long pull outlook for stock prices, giving a 
clear and definite picture of what market action to take. 


2. Trading Opportunities: Short swing forecasts with buy- 


ing and selling advices on active stocks, when opportunity is 
favorable. 


How you can use this Service 


for Greatest Profit 


t.. you may see for yourself exactly how you can use 
this improved service for your stock market profit, we will 
send you without obligation the current UNITED OPINION 
Bulletin with its summary of the definite market advices of 
leading financial authorities on these active stocks: 


Columbia G. & E. Atchison 
Sears Roebuck Inter. Harvester 
Borg Warner Chrysler 


Bendix Aviation 
North American Co. 
Nash Motors 

Electric Bond & Share 


ITH this Bulletin you will receive also a description of 

the unique UNITED OPINION method of stock selec- 
tion with the features tested by the successful experience of 14 
years that make the service so valuable to every client. 


Send for Bulletin FW-67 FREE! 


(Please print name and address.) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Amer. Radiator 
General Motors 
Goodyear 
Montgomery Ward 


PROTECT YOURSELF 
AGAINST INFLATION 


by subscribing to Babson’s Reports. They show you 
how to safeguard your funds against changes in cur- 
rency and credit. To get particulars gratis: 


Fill Out and Mail This Coupon 


’ 
Babson’s Reports 
Div. 96-48, Babson Park, Massachusetts 
Send me gratis your report on protection against inflation. 
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| _ not Learn HOW | | 
| Prorits | 


When it is possible to cultivate the i 
ability for successful stock market | 


interpretation and decision, it is an 
injustice to yourself to neglect the 
opportunity to profit now. 

Through years of technical research 
and analysis, H. M. Gartley has de- 
veloped methods to help the. average 
man achieve %uccessful results from 
trading and investing. This pro- 
cedure is available to you through 
his enlightening course “Stock 
Market Studies”. Former and pres- 
ent students will testify to the in- 
i estimable value of this illuminating 
i instruction and the startling dis- 
i closures of real trading knowledge 
it 


A brochure outtining the course 
will be sent without obligation. 


H.M. GARTLEY 


48 WALL ST. NEW YORK 


| 


DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is 
discussed in our current Stock Market Bul- 
letins, copies of which will be sent to you free 


of charge. 
If you hold or are interested in any of the 
following securities, our current Bulletins 


should prove of great value in the present 
uncertain period. The stocks discussed are: 
Allied Chemical Standard Brands 
American Smelting General Motors 
Baltimore & Ohio Goodyear 
Bendix Aviation International Harvester 


Borg-Warner International Nickel 
Canadian Pacific Johns- Manville 
Chrysler Alkali 
Commercial Solvents Montgo Ward 
New York Centra’ Timken "Roller Bearing 


Pennsylvania Railroad Union Carbide 
Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called, “MAKING MONEY IN STOCKS.” 


INVESTORS RESEARCH BUREAU, ac. 
Div. 505, Chimes Bldg., Syracuse, N. 


GRAIN TRADERS 


Send for our bulletins of January 22 and 29 which 
show invoices of profits taken in the January ad- 
vance in wheat and corn. Bulletin of January 15 
(which was placed in the mails on January 13) 
advised taking profits on May wheat at 91% and 
May corn at 54. Later these prices proved to be 
the exact top on both grains for the week ending 
January 20. 

Ralph M. Ainsworth makes trades for his own ac- 
count on all market advice given in Ainsworth’s 
Financial Service. A photograph of the invoice of 
every trade is published in the first succeeding 
bulletin and is a unique feature of this grain 
market service 
Since April 10, 
lishment of $1.86%% a bushel in profits on all 
trades showing a gain as compared to only 16% 
cents on all loss trades. The above bulletins will 
be sent free on request. 

All the more important grain trading rules are 
published in a new book ‘‘Profitable Grain Trad- 
ing’’, which is just off the press. Price $3.50 
postpaid or at Chicago book stores. 


AINSWORTH’S FINANCIAL SERVICE 
Box 605 Mason City Ilinois 


1933, we have a record accomp- 


| Whatever their nature they may be 
solvable. Reorganization and re- 
| financing of corporations of good 
past earnings records and prospects 


Interview solicited by 
correspondence 


H. D. WILLIAMS 


#20 Broadway New York City | 


The Commodity Situation 


Prices regain half of 

ground lost after mid-July 
collapse, with conditions 
ing further advances. . . 
Sugar helped by U. S. recogni- 
tion of the Mendieta régime 
in Cuba. . . . Progress in 
Amsterdam conference  stimu- 
lates rubber. . . . Cotton 
attracts outside trading interest 
as quotations consolidate gains. 
Wheat points higher. 


ITH commodity prices at the 
VW highest levels since September 

approximately half of the 
ground lost in the July-October set- 
back that succeeded the collapse of the 
mid-summer speculative position has 
been regained. In fact, current aver- 
ages are above the July 1 levels, with 
the difference that while at that time 
the price structure was already top- 
heavy it appears to rest now upon a 
firm foundation. The early July fig- 
ures were based on no more than hopes, 
and as the positions established at that 
time were thoroughly liquidated long 
since, the present upward progress of 
prices is likely to encounter only nor- 
mal interruptions and _ resistance. 
Ordinarily an approach to previous 
high levels is hindered by the selling 
of contracts or actual commodities 
bought around the earlier tops and 
carried along because of the reluctance 
of the holders to accept losses—but 
closed out at the first opportunity of 
breaking even. 


Eero rapid progress made by the 
Administration’s gold plan legisla- 
tion, and accumulating evidences of a 
pick-up in general business, combined 
to’ encourage both trade and non-con- 
sumer accumulation of many of the 
principal commodities. Volume has 
shown a substantial increase, although 
the speculative intrusion has tended to 
accentuate day-to-day price irregulari- 
ties. Sugar was particularly active 
following the installation of the Men- 
dieta régime and the prompt recogni- 
tion of the new government by this 
country. Prices of sugar futures made 
the greatest advance scored in any 
week in more than three months, and 
profit-taking was absorbed with prac- 
tically no check to the recovery. 
Crude rubber also has been attracting 
greater attention, with prices advanc- 
ing substantially. The progress made 
in the International Rubber Confer- 
ence at Amsterdam created favorable 
sentiment, and consumers are showing 
more disposition to protect their re- 
quirements. The unexpectedly broad 
expansion of automobile buying also 
has been a factor in strengthening 
rubber prices. 


OTTON futures trading has con- 

tinued on a broad scale, with prices 
reaching the highest levels since last 
July. Resistance checked the advance 
for a time, but after a half-cent set- 
back quotations stabilized with May 
and July, the last of this year’s crop 
options, around 11} cents. Speculative 
holdings were pressed on the market 


TREND OF COMMODITY | PRICES 
140 
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#1933} 


1932| 


Jan. Feb. Mor. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


with the approach to 12 cents in the 
belief that the surge from the 10-cent 
level had been too rapid to be sustained. 
The upswing also tended to reduce mill 
buying, and the normal late-January 
easing in dry goods demand also cut 
into price-fixing operations. Cotton 
mill operations have been stepped up 
considerably following the December 
curtailment, and approached the final 
week in January at a rate approxi- 
mating the November pace. The fail- 
ure of Secretary of Agriculture Wal- 
lace to approve the Bankhead Bill 
which would restrict cotton production 
to 9 million bales this year regardless 
of the actual acreage planted—bring- 
ing this about by limiting the amount 
of ginning—was not favorably received 
in the cotton trade, although a reason- 
able interpretation of his attitude 
would be that Mr. Wallace is con- 
vinced the crop will be a small one 
this year because of the success that 
has attended the acreage reduction 
campaign, and that therefore further 
legalistic interference with the supply 
is unwise. 


Sse also has responded to re- 
vival of public interest, and the 
belief that all grains have seen their 
low levels—for some time to come at 
least. An advance that may carry 
May wheat in the Chicago pit to 
around the dollar level within the next 
month is not considered an improb- 
ability, particularly in view of the dis- 
turbing reports as to the condition of 
the winter wheat crop. Over large 
areas of the Southwest the grain has 
not yet sprouted and rains of soaking 
nature are badly needed. In general 
the field reports regarding winter 
wheat parallel those of a year ago, 
when the smallest crop in more than 
a quarter century resulted. 


v 


When Stockholders Act 


Montgomery Ward Stockholders 
Association has been quite active in 
recent months and has made many 
charges of incompetence on the part of 
the management of the company which 
would seem to warrant an impartial 
investigation. It is most desirable that 
stockholders take a more active inter- 
est in the affairs of their company and 
make constructive criticisms where . 
present policies seem misdirected. The 
association has made only general sug- 
gestions for improving the status of 
the company, but more-complete pro- 
posals are expected to be made soon. 
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Pools Can Be Reached 


HEN, because of Uncle Sam’s 

alertness, it became difficult to 
use the mails for stock selling 
frauds, financial pirates turned to in- 
active listed stocks, regarding them a 
safer medium to exploit. The theory 
was that these securities already had 
a market, consequently whatever was 
said of them, however untruthful it 
might be, could be said with compara- 
tive safety from later prosecution. 
This notion was a false conclusion but 
until proven otherwise was seized upon 
with avidity by crooked market ma- 
nipulators with the result that a con- 
siderable number of jiggles were 
started. Among the outstanding ones 
could be mentioned Advance Rumely, 
Brockway Motors and Manhattan Elec- 
tric. 

The latter one together with its prin- 
cipal sponsors were on trial for nearly 
six months in the Federal Court of 
Judge Woolsey, for using the mails to 
defraud. The trial ended with the 
conviction of the manipulators, Richard 
H. Brown and Charles H. McCarthy. 
Both received the limit, a sentence of 
five years in the Federal prison at 
Leavenworth. 

The outcome of this hard fought case 
serves to prove that crooked pools can 
be reached by the long arm of the 
law and the severity of the sentence 
will make this game in the future more 
hazardous to engage in. The basis for 
the conviction, as pointed out by Judge 
Woolsey, was evidence of intention to 
defraud and deceive investors through 
the dissemination of false information, 
whether directly or through hidden 
channels, and manipulations to estab- 
lish fictitious values. Further barriers 
against such frauds could be created 
if in future regulations of security 
transactions the telegraph and _ the 
telephone can be included as the means 
of conveying information instead, as 
is now the case, confining this control 
solely to the mails. 


BOOK REVIEW 


ANNUITIES AND THEIR USES. By Clyde 
]. Crobaugh. 155 pp. George H. Dean 
Company, Boston, publishers. $2. 


HILE the annuity idea is not new, 

the application of the principle is 
a comparatively recent development in 
the United States. As a result the 
information available upon. the subject 
has been mostly of technical nature 
and even this has been so scattered 
that it has been difficult to obtain a 
true perspective of the subject. In 
this new book the author gathers to- 
gether and interprets the information 
relative to what is now known as the 
life insurance annuity. While the 
volume is arranged in a form that will 
make it a practical handbook for 
reference, it is written in a style which 
permits a ready understanding of the 
more technical terms by the average 


business man who may be considering ~ 


this form of insurance as another op- 
portunity for sound investment. The 
book provides the individual with a 
guide to the class of annuity which 
will best suit his personal require- 
ments, 
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SIGNS of AWAKENING 
im this 


“Slumbering Bargain’’: 
HERE is a medium-priced stock which has been lying dor- 


mant for weeks while developments in the company’s 
affairs of a very favorable nature have been accumulating. 


On December 2, 1933, the Winchester MARKET INDEX called 
attention to these favorable factors and said "Buy." 
Winchester, in his radio talk of December 4, recommended this 
stock. All along we have been studying its position and market 
action closely and are more firmly convinced than ever of its un- 


usual possibilities. 


In our latest MARKET INDEX we are devoting a full page to a 
special analysis of the situation. A limited number of copies are 
reserved for distribution to interested investors. 


SEND THE COUPON BELOW TODAY! 


Winchester Institute of Finance 
LAURENCE SOMERBY WINCHESTER, President 


WINCHESTER 


Again Mr. 


MASSACHUSETTS 


Name 


WINCHESTER INSTITUTE OF FINANCE, Winchester, Mass. 


Please send me a copy of your "MARKET INDEX" 
with analysis of "A SLUMBERING BARGAIN." 


Address 


H FACES TWO PARKS 


1500 ROOMS : ALL WITH BATH 


}RATES FROM 
PER DAY 


| 
MOST CENTRAL LOCATION 


‘HOST of tue COAS 
CHARLES BAAD 


PRESIDENT 
MANAGER. 


MANHATTAN SHIRT 


concluded from page 108 


retail trade in this country and in 
Great Britain. 

For the fiscal year ended November 
30, 1933, the company reported earn- 
ings equal to $1.10 per common share, 
compared with a deficit of 57 cents in 
the previous year. However, earnings 
for the full fiscal year 1933 fail prop- 
erly to denote progress made by the 
company during the final half of that 
period. For the six months ended May 
31, 1933, net was equal to but $32,497, 
equivalent to 14 cents per share. In 
the final six months, net rose to 
$216,069, equal to 96 cents per share. 
As the company’s earnings results 
show little seasonal characteristics, it 
appears reasonable to assume that 
earnings during the final half of last 
year averaged close to $2 per share on 


an annual basis. Reflecting the man- 
agement’s confidence in future business 
as well as strong financial position, the 
common stock has been placed on a 
60-cent annual dividend basis through 
declaration of two quarterly disburse- 
ments of 15 cents each payable March 
1 and June 1. 

In view of the improvements which 
have been effected in the textile in- 
dustry, culminating in the rigid regu- 
lations imposed by the codes last year, 
considerable optimism over the future 
of this business would appear to be 
warranted. This is particularly true 
for Manhattan Shirt in view of the 
fact that products manufactured are 
both a necessity and a luxury, insur- 
ing at once stability of operations 
under present economic conditions and 
participation in business revival. On 
the basis of longer term prospects and 
present ratio of earnings to market 
price (the stock is selling at approxi- 
mately eight times recent earnings), 
the issue would appear to possess in- 
teresting speculative possibilities, 
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Dividends Declared 


Regular 
e- Pay- Hidrs. of 
Company riod able Record 
Abbotts Dairies. ............... 25c Q Mar. 1 Feb. 15 
Mar. 1 Feb. 17 
Amer. & Gen. Sec., A.......... Jise Q Mar. 1 Feb. 15 
75e Q Mar. 1 Feb. 15 
Q April 2) Mar. 16 
Amer. Sugar Ref............. Q April 2 Mar. 
Bamberger (L.) pf.......... $1.62'¢ Q Mar. 1 Feb. 13 
Bank of Montreal............... Q Mar. 1 Jan. 31 
Bigelow-Sanford oust ~ $1.50 Q Feb. 1 Jan. 24 
Blue Ridge Corp. $3 pf. Q Mar. 1 Feb. 5 
Bourjois, Inc., $2.75 pf...... . 6834e Q Feb. 15 Feb. 1 
Buckeye Pipe Line. a Q Mar. 15 Feb. 23 
y Steel Castings 6% pf “$1.50 Q Feb. 1 Jan. 22 
62! Q Feb. 1 Jan. 22 
ma = Adding Machine.. 19¢ Q Mar. 5 Feb. 3 
Bristol-Myers Co...........-.-. 50¢ Q Mar. 1 Feb 15 
Caterpillar Tractor........... 124c Q Feb. 28 Feb. 15 
Centrifugal Pipe. .............. Q -Feb. 15 Feb. 5 
eee Q Mar. 1 Feb. 19 
Conn. Lt. & Pwr. 634% pf. . .$1 62! 15 Q Mar. 1 Feb. 15 
$1 ‘3715 Q Mar. Beb. 15 
25¢ Q Mar. 1 Feb. 20 
Cuneo 4 Q Feb. 1 Jan. 20 
$1.6245 Q Mar.15 Mar. 1 
Devby Elec. $6.50 pf.. . $1 Q Feb. 1 Jan. 20 
Q Feb. 1 Jan. 20 
Dow ‘soe Q Feb. 15 Feb. 1 
$1.75 Q Feb. 15 Feb. 1 
Emerson's Bromo A ..50e Q Feb. 1 Jan. 22 
50c Q Feb. 1 Jan. 22 
50c Q Feb. 1 Jan. 22 
45c Q Feb. 15 Feb. 1 
Fam | Union Co. $3 pf.......... 75c Q Mar. 1 Feb. 10 
Hale Bros. Stores............... 15sec Q Mar. 1 Feb. 15 
Hanna (M. A.) pf............. $1.75 Q Mar.20 Mar. 5 
ngersoll-Rand............... 3746e Q Mar. 1 Feb. 5 
International Harvester pf.....$1.75 Q Mar. 1 Feb. 5 
Kendall pt. pf....... Seiwa $1.50 Q Mar. 1 Feb. 10 
Life a J Q Mar. 1 Feb. 5 
Q Mar. 1 Feb. 15 
ioneee Q Mar. 1 Feb. 15 
Loblaw G., Ltd., A Q Mar. 1 Feb. 12 
Q Mar. 1 Feb. 12 
McIntyre Porcupine Mines... .. . 25e Q Mar. 1 Feb. 1 
Mercantile Stores 7% pf....... $1.75 Q Feb. 15 Jan. 31 
Monsanto Chemical.......... 31%c Q Mar.15 Feb. 24 
Montreal Lt. Ht. & Pwr. $2 Q Feb. 15 Jan. 31 
Norfolk & West Rwy Q Mar. 19 Feb. 28 
ry Elec. 6° 6% Ist pf. . Q Feb. 15 Jan. 31 
Do5 f Q Feb. 15 Jan. 31 
Penn R Mar. 15 Feb. 15 
Pub. Mar. 31 Mar. 1 
Do8&% Q Mar.31 Mar. 1 
Do 7% Q Mar.31 Mar. 1 
Do6% pf M Feb. 28 Feb. 1 
Do6% pf M Mar. 31 Mar. 1 
$5 pf. Q Mar.31 Mar. 1 
Reynolds Metals Q Mar. 1 Feb. 15 
— Q Feb. 15 Jan. 31 
Q Mar. 1 Feb. 15 
Cap & Seal Feb..15 Feb. 1 
Standard Oil of Kans. Q Apr. 30 Apr. 2 
Tenn. Elec. Power 5% pf Q Apr. 2 Mar. 15 
Do 6% pf. Q Apr. 2 Mar. 15 
$1.75 Q Apr. 2 Mar. 15 
Do 7.2% pf Q Apr. 2 Mar. 15 
Thatcher Mfg. er. 9c Q Feb. 15 Jan. 31 
Tide Water Oil5% pf......... $1.25 3 Feb.j15 Feb. 2 
United Bis. of Am........... .. ar. 1 Feb. 
$1.75 Q May 1 April 16 
United 25¢ Q Feb. 9 Jan. 30 
$1.75 Feb. 9 Jan. 30 
United ‘Gea Imp. . Mar. 31 Feb. 28 
Vick Financial................ 7i4e S Feb. 15 Feb. 1 
West Va. Pulp & a " pS. $150 Q Feb. 15 Feb. 1 
White (S.S.) Dental Mfg........ 10c Q Feb. 1 Jan. 18 
U.S. Pipe & Fdry............ Apr. 20 Mar. 31 
121 3¢ July 20 June 30 
124%4¢ Q Oct. 20 Sept. 29 
1244¢ Q Jan. 20 . 31 
30e Q Apr. 20 Mar. 31 
Q July-20 June 30 
Q Oct. 20 Sept. 29 
Q Jan. 20 31 
Portland Gas & Coke 7% pf... . . . 87c Feb. 1 Jan. 18 
75¢ Feb. 1 Jan. 18 
Bonus 
Mclatyre Porcupine Mines... 1214¢ Mar. 1 Feb. 1 
Bristol-Myers Co. Mar. 1 Feb. 15 
es Myers. Mar. 1 Feb. 15 
Mar. 1 Feb 15 
Melntyre Porcupine Mines. . “ia Mar. 1 Feb. 1 
Norfolk & Western Ry........... .. Mar.19 Feb 28 
Increased 
.. Feb. 15 Feb. 5 
Owens Illinois Glass............ Q Feb. 15 Jan. 30 
National Bellas Hess pf... .. . $1.65 Feb. 13 Jan. 30 
Reduced 
National Power & Light......... 20¢ .. Mar. 1 Feb. 10 
Resumed 
25c Feb. 15 Feb. 1 
(Julius) & Co............ Feb. 15 Feb. 
Louisville & Nash RR......... $1.50 .. Feb. 15 Jan. 31 
Bigelow-Sanford C; Feb. 15 Feb. 
Chickasha Cotton Oi Feb. 15 Jan. 30 
»ples Drug Stores oe Feb. 1 Jan. 25 
Feb. 24 Feb. 9 
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The Bond Market 
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Treasury Financin g Contrasts With State Bond Sales 


P TO the first part of last week, 
| the bond market averages showed 

daily plus signs for every session 
as far back as the first week of the 
year, when there was a brief reaction 
in the broad up-swing which started 
in the last half of November. Since 
that time, the only reaction lasting 
more than a day or two was that which 
occurred around the middle of Decem- 
ber. In regard to both scope of recovery 
and duration, the recent major advance 
in the bond averages is comparable to 
the “bull markets in bonds” which 
culminated in July, 1933, and August, 
1932. The rise had its inception in the 
abatement of fears as to possible ex- 
cessive depreciation of the currency, 
and has been fostered by growing 
evidence of incipient spring trade im- 
provement, as well as the Administra- 
tion’s stabilization plans. 


Heavy Turnover 


The rise has been accompanied by a 
large increase in the volume of trad- 
ing, which totaled more than $110 
millions on the N. Y. Stock Exchange 
week before last, the largest weekly 
turnover since March, 1930. Last 
week the volume declined slightly, 
but the general tone was firm. Atten- 
tion was detracted from the general 
market to some extent by the interest 
in new flotations. On Monday, New 
York State offered $50 millions in one- 
year 2 per cent notes which were sold 
at par to seventy-seven banks and in- 
vestment houses. On the same day, 
the Commonwealth of Massachusetts 
offered $8.4 millions in bonds consist- 
ing of serial issues of water and relief 
bonds. These bonds were purchased by 
a banking syndicate, the relief bonds 
as 3s and the water bonds as 3is, at 
prices above par, and reoffered to the 
public to yield from 1.25 to 3.15 per 
cent, depending upon maturity. 

The U. S. Treasury offering, dated 
January 29, consisted of $500 millions 
23 per cent notes, maturing March 15, 
1935, and $500 millions 14 per cent 
certificates of indebtedness due Septem- 
ber 15, 1934. It is interesting to note 
that the 24 per cent rate for Treasury 
notes maturing in thirteen and one- 
half months compares with a rate of 
2 per cent on one-year notes of New 
York State. Similar comparisons on 
the short terms included in the Massa- 
chusetts issues would also suggest that 
the credit of this state is somewhat 
better than that of the United States 
at the present time. In this connec- 
tion, it must be recognized that the 
interest rates on the new Treasury 
issues were placed somewhat above the 


levels suggested by the market for 
comparable outstanding issues in order 
to assure a good reception for the first 
major issue in the new phase of the 
Government’s financing program, 

At the same time, it must be ad- 
mitted that the interest cost of the 
Treasury’s short and intermediate term 
borrowings is rising. New York State 
and Massachusetts obligations have 
searcity value in addition to a very 
high investment standing, but the re- 
verse promises to be true for Treas- 
uries, with $9 billions more new issues 
scheduled for offering before June 30, 
of which $5 billions in addition to the 
current offering represent additions to 
the amounts outstanding, since they 
will be sold to cover “new money” re- 
quirements. Last August the Treasury 
sold $350 millions of two-year notes 
carrying an interest rate of only 18 
per cent. In December, 1933, there 
was an issue of $950 millions one-year 
notes at 2} per cent. 

Like other recent issues of substan- 
tial size, the current offering is de- 
signed to appeal mainly to banks, in- 
surance companies and other financial 
institutions. It does not appear likely 
that any large issue could be sold to 
private investors at an interest rate 
below 4 per cent. However, some con- 
servative bankers and other commenta- 
tors believe that efforts should be made 
to finance in this way in spite of the 
increased interest cost, in view of the 
fact that the short term debt of the 
Government, now around $9 billions, is 
rapidly growing to unwieldy propor- 
tions. They argue that it would be 
better to pay 4 to 43 per cent on long 
term issues now than to be forced to 
pay the same rates, after a few months 
have passed, on short term offerings as 
a result of a market glut of bills, and 
certificates maturing within two years. 


Effects of Balanced Budget 


Looking at the matter in broader 
perspective, it appears that the in- 
terest rate on short term Treasury 
obligations six months or a year from 
now will depend not so much upon the 
amount of issues emitted up to the end 
of the current fiscal year as upon the 
evidence of progress in the Adminis- 
tration’s efforts to balance the budget 
which appears in the interim. If the 
market becomes convinced that Presi- 
dent Roosevelt’s aim of balancing the 
budget as to both normal and emer- 
gency expenditures by the end of the 
1934-35 fiscal year will be realized, it 
will doubtless absorb huge additional 
amounts of Treasury obligations :n 
1934 without difficulty. 
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Our Real Estate 
Bubble Bursts 


~ IS a common impression that the 

bulk of the public’s losses in the 
speculative debauch the country in- 
dulged in during the so-called Coolidge 
boom resulted from the purchase of 
stocks at inflated prices. However, this 
is not true. Much more money was 
lost in real estate. Another erroneous 
impression is that the Florida land 
boom caused the greatest ravages 
among small investors, but by com- 
parison with the defaults in real estate 
obligations in cities of major size like 
New York they were but a drop in the 
bucket. Speculators played fast and 
loose with land and buildings and 
among them must be included the king 
pins in real estate who were not less 
reckless in their exploits than were 
the small fry. 

Following the collapse there came 
out revelations that make the picture 
look more pathetic and tragic, for they 
principally concerned the destiny of in- 
vestors who for generations have been 
taught that the soundest investment 
was one that concerned the earth—a 
plot of ground, a house, or some larger 
permanent structure. Hence when the 
bubble burst with a loud report it hit 
at the very root of conservative in- 
vestments. 

In New York there was the nausea- 
ting revelation last week that the so- 
called real estate mortgage institutions 
that for years were the embodiment of 
financial sanctity covered up _ the 
diseased real estate condition by con- 
tinuing for several years to vote .their 
stock holders dividends when interest 
and principal on mortgages and taxes 
on properties were then in default. 
It was not the speculator who was in- 
jured; it was the small investor who 
had every right to expect his safety 
to be guarded. 
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101 


concluded from page 


sons of self protection the two funds 
appear to be compelled to resort to 
close cooperation. While official state- 
ments are naturally lacking, it has 
been intimated that England ap- 
parently will regard with equanimity 
the devalorization of the dollar to a 
60-cent level provided the dollar pound 
rate does not advance substantially 
above the $5 sterling rate as compared 
with the theoretical present equiva- 
lent of about $5.20. A rate below $5 
is preferred by England for inter- 
national trade purposes, but would 
hardly be in the interests of the United 
States. 

The actual operations in the for- 
eign exchange markets are conducted 
through the large commercial banks 
for account of the United States 
Treasury and the Bank of England, 
the respective administrators of the 
two funds for stabilization and equal- 
ization. The commercial banks con- 
duct such deals with the utmost secrecy 
and in the actual trading the principal 
is never revealed. At the banks only 
a few officers know of the nature of 
the purchases or sales of foreign ex- 
change, and usually have no knowledge 
of orders placed by their principal 
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with other banks at home or abroad. 
In the market such deals appear under 
the name of the executing banks only, 
and even these are not in a position to 
make any accurate guess as to the 
total amount of foreign exchange 
transactions ordered for account of the 
funds. Secrecy is absolutely necessary 
to assure success in operations. 

Until the dollar becomes definitely 
stabilized somewhere between the 60- 
cent and 50-cent limits, it will be the 
main object of the Stabilization Fund 
to keep the dollar down and to prevent 
it from advancing too far above that 
60-cent level. Cooperation with the 
English Equalization Fund would 
greatly facilitate that task. In ad- 
dition, in case of emergency the 
Secretary of the Treasury could al- 
ways resort to the President’s order of 
April 20, 1933, by which he was 
authorized to “investigate, regulate or 
prohibit transactions in foreign ex- 
change.” 

Of equal importance to the _ sta- 
bility of the dollar appears to be the 
provision that the fund can be used to 
“protect the credit of the United 
States” for investment in United 
States obligations, totally or to the 
extent as not used for stabilization 
purposes. This gives the Treasury a 
powerful weapon to support the mar- 
ket for government securities because 
under the rules practically no public 
accounting is required for such trans- 
actions. 
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a result of the stagnation in the motor 
trades in 1932, the Pere Marquette 
earned only 21 per cent of fixed 
charges in that year. The automobile 
revival last year brought a substantial 
increase in the road’s earnings, but not 
enough to cover fixed charges fully for 
1933. 

Leaders of the automobile industry 
are confidently predicting an increase 
in production and sales of 40 to 50 
per cent in 1934. Assuming that these 
predictions are fulfilled, and the early 
portents are favorable, it would ap- 
pear that the Pere Marquette should 
be one of the railroads to show a 
greater than average improvement in 
earnings in the current year. Here 
again the preferred stock appears to 
offer interesting long term speculative 
possibilities. The prior preference is 
currently quoted at about 5 points 
above the common stock. Both this 
stock and the 5 per cent preferred are 
cumulative as to 5 per cent annual 
dividends. Dividends on both stocks 
were suspended after the August, 1931, 
payments. The possibility of eventual 
liquidation of the arrears adds to the 
speculative appeal of these issues. 
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Correction 


HE figure in “The Trend of Things” 

department of the January 24, 1934, 
issue of THE FINANCIAL WORLD stating 
that the Government’s profit in devalu- 
ating the dollar would amount to $26 
billions was a typographical error. It 
should have read “$2.6 billions.” 


The 
Bargain Clothes! 


is not just “how cheap” 
but rather their final 
and enduring good ap- 
pearance. . their 
wearing quality 
their designs and cut 
.. and also the “suc- 
cess advantages” that 
their wearing’ bring 
you... every day. 
Bargain clothes, can- 
not assure you of these 
advantages regardless 
of price. 


Shotland and Shotland 
custom tailored gar- 
ments will, however, 
provide you with all 
the advantages of qual- 
ity, best appearance 
and final satisfaction 
- at prices that es- 
tablish a new high 
standard of value. 


BRyant 9-7495 


Shatland & Shuotlanud 
FIFTH AVENUE NEW YORK 


Oil Stocks? 


Send for sample copy, free, of our 
“Special Report on Oils” 


AMERICAN SECURITIES SERVICE 
Suite 3120, Fifty Broadway, New York 


By Edwin Walter Kemmerer... .$1.50 
(Prof. International Finance, Princeton) 
The ‘‘Money Doctor’’ who has served as financial 
adviser to twelve nations and has some ideas on 
our own money troubles. Is immediate return to 
the gold standard the solution? Read ‘‘Kemmerer 

on Money. 

Published January 23, 1934. Price $1.50 postpaid. 
Send your Check or Money Order to 
BOOK DEPARTMENT 
Financial World, 53 Park Place, New York City 


DIVIDEND 


REYNOLDS METALS COMPANY 
19 Rector Street, New York City 

A dividend of Twenty-five Cents (25¢) a share 
on the outstanding capital stock of REYNOLDS 
Mertats Company, a Delaware corporation, has 
been declared, payable March oe 1934, to holders 
of record on February 15, 193 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


Wm. S. D. Woops, Assistant Secretary. 


Your dividend notice in THE 
FINANCIAL WORLD calls the 


favorable attention of bona 
fide investors to your securities. 


: 
\ 
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& 
=| tical, understandable 
= advice on our present ae 
= monetary problems, with 
= definite plan for immediate 
stabilization. “Price, $1.50. Sue 
| 
| 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be 
sent upon request. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd 
lots. 


8 INCHES OFF WAISTLINE—Forms an interesting subject to 
men suffering from excess avoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information will be sent free. 


AN INVESTMENT PROGRAM KEYED TO THE NRA—And 
kept in constant adjustment to the changing prospect—is the 
ideal of every investor. It is discussed interestingly in a 
pamphlet distributed free by an investment advisory organ- 
ization. 


APPLYING THE DOW THEORY—This investors’ service has 
constantly applied the “Dow Theory” in its market forecasts. 
Bulletins will be forwarded without cost or obligation in- 
dicating the current market outlook and past record of 
bulletins. 


SANTA FE WINTER TRIPS—If you are planning a winter 
vacation trip to California or Arizona, you will find much of 
interest in this booklet. 


STOCK MARKET PROFITS—Is the title of a 33-page brochure 
describing a successful approach to technical stock market 
trading. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 


CHARTS AND ANALYSES—Which show 13 years of earnings 
trend and all other fundamentals at a glance. New copy- 
righted tables clarify the most complicated of corporate finan- 
cial structures. Covers from 10 to 250 stocks. Descriptive 
folder and specimen chart upon request. 


STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—tThoroughly covered in the bulletins, 
issued by a middle western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 


TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 


AN ANALYSIS OF THE LIBBEY-OWEN-FORD GLASS CO.— 
This analysis gives the history of the company; its properties, 
markets, capitalization, earnings record, prospects for 1934, 
ete. It is made available to investors by a New York Stock 
Exchange firm. 


5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. Free 
upon request. 

UNION OF SOVIET SOCIALIST REPUBLIC’S 7% GOLD 
BONDS—Fully described in a circular which sets forth several 
definite advantages afforded investors who purchase these 
bonds. It may be had for the asking. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with infor- 
mation about the Course of Training being adopted by scores 
of the leading investment houses for their salesmen. 


A 96-PAGE BOOK—Published by a Boston financial adviso 
organization, gives you today’s different prospects for 40 dif. 
ferent industries, as well as the cause of their present status. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 


sive treatise on sound methods to pursue in the purchase and 
sale of iisted securities. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS Jan 20° 


*Crude Oil Production (bbls.)....... 2,294,600 2,311,250 2,015,300 

Electric Power Output (000 K.W.H.) 1,624,846 1,646,271 1,484,089 

{Steel Output (%of 32.5% 34.2% 16% 

tAutomobile Production (U.S. A.)... 34,293 30,239 33,811 

{Commodity Price Index........... 73.1 72.1 52.8 
— 1934 1 


jBenk Clearings New York 


Bank Clearings Outside of 1,614 1,740 1,671 
Total ‘ 555,627 499.939 509,893 
Bituminous Coal Production....... 1,230,000 1,382,000 1,119,000 
Financial World index of Indus- 
triad 51.3 48.4 43.8 


*Daily Average. tAs of beginning of following week. tCram’'s 
Port. §000,000 Omitted. Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


———1934———__ 1932 
(000,000 omitted) Jan.17 Jan. 10 Jan. 18 
Deposits—New York City.......... $6,255 $6,229 $6,861 
Deposits—Outside New York City.. 9.054 9,636 9,247 
Loans on Securities—N.Y.C...... i 1,620 1,624 559 
Loans on Sec.—Outside N. Y.C.... 1,866 1,873 2,140 
*Investment—New York City...... a 1,115 1,098 1,069 
*Investments—Outside N. Y.C..... 1,891 1,871 1,879 
Total loans and discounts........ ee 8,218 8,209 8,714 
Total commercial loans.......... oa 4,732 4,712 5,015 
Total net demand deposits......... * 11,094 10,951 11,213 
Total time deposits............ a 4,352 4,343 4,656 
Total brokers’ loans...........ce00 758 746 367 
4 RESERVE SYSTEM 
Federal Reserve System gold ratio... 59.3% 59.3% 61.0% 
8 F Federal Reserve Bank ratio... 57.5% 57.6% 60.6% 
Total Money in Circulation...... ose $5,043 $5,684 $5,602 


*Other than U. S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 
Par Jan.23 Jan. 24 Jan.23 Jan. 24 
England... .$5.00 4 Copper (Ib.) . $0.08 4 $0.05 


1 Can. Dollar . 99.25 Cotton (Ib.).. .115 .063 

3.92c France 6.27 3.90 Gold (0z.)...34.45 ...... 

5.26 Italy....... 5.11 4} Lron (ton). ..19.26 13.34 
13.90 Belgium*. . .22.2 13.87 Rubber (ib.). .095 .0306 
23.82 Germany...37.93 23.79 Silver (0z.)... .44% 
49.85 Japan 29.94 21.25 (Ib.)... .043 .039 
11.96 Brazilt..... 8.50 7.45 |§Wheat (bu.). .90% 47% 


4 WEEKLY CAR LOADINGS 
Freight car loadings indicate current sectional business conditions. 
ings from the 15th to the 15th generally indicate earnings for the 


current month. 
anua 
Eastern District 1934 1933 


Baltimore & Ohio. . 37,762 32,262 
Chesapeake & Ohio +995 22,813 | 
Delaware & Hudson oceans 12,322 7,793 +58 
Delaware, Lackawanna & Western. 14,387 9,615 +50 
Norfolk & Western............... 16,915 16,1 + 
New York, New Haven & Hartford. 20,424 16,757 +22 
New York Central.............. bs F 65,767 +22 
New York, Chicago & St. Louis..... 11,165 |. 9,116 +22 
76,863 64,584 19 
Pere Marquette 8,196 6,975 +18 
Reading......... 25,235 19,354 
Western Maryland......cccceccee 7,453 5,419 +38 
Southern District 
Atlantic Coast Line. 11,631 10,074 +15 
tllinois Central....... ade 20,956 21.453 -2 
Louisville & Nashville............ 17,996 17,276 + 4 
Seaboard Air Line... 9,645 8,233 +17 
Southern Ry. System.......cceses 25,625 24,104 + 6 


Northwest District 


Chicago & Great Western.......06 4,158 3,495 +19 
Chi., Milw., St. Paul & Pacific..... 21,116 17,277 +22 
Chicago & Northwestern.......... 25,284 20,518 +23 
Great Northern 8,984 7,234 +24 
Norte . .. 8,749 7,395 +18 
Central West District 
Atchison, Topeka & Santa Fe...... 18,957 18,530 2 
Chicago, Burlington & Quincy...., 17.603 15,076 t? 
Chicago, Rock Island & Pacific..... 13,622 J +1 
Chicago & Eastern lilinois ..... .. ee 3,959 3,464 +14 
Denver & Rio Grande Western..... 3,950 3,321 +19 
Southern Pacific......... oeevecee 20,086 17,198 +17 
16,425 12,974 +27 
Western 2,054 1,678 +22 
Southwestern District 
Kansas City Southern. ......... 2.656 2,367 +12 
Missouri-Kansas-Texas........... 6,414 5,487 +17 
18,588 16,518 +13 
St. Louis-San Francisco .......... 9,001 8,962 
-3t. Louis-Southwestern...... nee 3,301 2.762 +20 


‘(Compiled from American Railway Association fieures) 
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10 PROMISING STOCKS for 1934 


A copy of this important market study should prove 
valuable to every far sighted investor at the present time. 
It appeared in THE FINANCIAL WORLD recently 
and we have had reprints made for new subscribers. It 
not only mentions 10 notable stock values that should 
participate substantially in the business recovery that ap- 
pears to be under way but gives an analysis of some essen- 
tial facts regarding each company. 


If you mail your subscription for THE FINANCIAL 
WORLD before March Ist, you will be in time to receive 
the foregoing list of “10 PROMISING STOCKS FOR 
1934.” Another important analysis on STOCKS THAT 
SHOULD BENEFIT MOST FROM THE GOV- 
ERNMENT’S HUGE SPENDING PROGRAM will 
appear soon. 


=, billions of dollars of borrowed money that is to be 
spent by The United States in 1934 is bound to have a 
very stimulating effect on many industries and corpora- 
tions. Spending this vast sum of borrowed money forms 
the basis of a great national credit inflation which will 
tend to accelerate business activity and increase prices. 
This will insure satisfactory profits for numerous concerns 
that have been facing large deficits for the past several 
years. 


While there may be some uncertainty as to whether 
this increased profit era will last more than two years, 
it is well worth while for the investor to readjust his 
holdings at once in order to have part ownership in those 


companies that are likely to 
profit most from the govern- 
ment’s big spending program— 
one without parallel except dur- 
ing the World War. Be sure, 
therefore, to read THE FINANCIAL WORLD’S 
coming analysis on this subject. 


Your own good judgment will indicate the wisdom of 
getting the maximum amount of information about 
America’s leading corporations in order that you may 
have the basic facts upon which to make sound deductions 
regarding potential values of leading stocks. For this 
reason you should lose no time in reading our book en- 
titled PROFITABLE INVESTMENT SIMPLIFIED 
—or “Vital Facts About 50 Leading Stocks.” 


A copy of this book will be included free with your 
yearly subscription. It consists of unique and comprehen- 
sive analyses. ‘Two pages are devoted to each of the 50 
stocks analyzed in the book. One of the two pages gives 
the outstanding facts and the other page gives a statistical 
study of each company in a way that brings out points 
not usually found in an ordinary stock analysis. 


Your present problem is to decide promptly the best means 
of keeping regularly and fully financially informed. We 
are confident that the old reliable FINANCIAL 
WORLD will more than fill the bill in helping you to 
take advantage of the present situation. Your failure to 
make the correct decision right now may make a big dif- 
ference in your financial condition one year from today. 


For Maximum Investment Success in 1934 Mail Coupon Today 


FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


J-31 


I enclose $10 for a year’s subscription for the Financial World (America’s 31-Year-Old Investment Weekly) together with all 


the other regular features of your Threefold Investment Service. In addition, I wish to have you send me by return mail 
a free copy of your 116-page book — “Profitable Investment Simplified’—( Vital Facts About 50 Leading Stocks). 


THE SCHWBHINLER PRESS, N. Y. 
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‘thee is more to living than food 
and clothing. @ Terror and despair are 
worse than hunger. @Your govern- 
ment is providing in large part the 
bare necessities of life. Will you give 
to help make life worth living for 
the old, the sick, the deserted child, 
and the disheartened family P 

When your Community Chest or your 
local welfare organization asks you to 


give, do what you know you ought to do... 


give 


NEWTON D. BAKER, CHAIRMAN 
THE MOBILIZATION FOR HUMAN NEEDS 
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